B.K. AGRAWAL & CO. Saraswall Vatlka
CHARTERED ACCOUMNTANTS 1é2 Fannared Marg,

> e SiHal - Ward No, 7
MEMBER CROWE GLOBAL P.0. Bow 3761, Kathmandu, Nepsl

T: +877-1-45010085, 4567004, ABGTHES
E: bikagfarowe, com ap
WY, WA CTTOR GO

Indapendem Auditors’ HEIJ-EI'I'":
to the Members of

The Oriental Insurance Company Limited, Nepal Branch

Opinion

Wile have audiled the accompanying Financial Statements of M's The Oriental Insurance Cempany Limited,
Mepal Branch (hereinafier referred to az 'the Company’) which comprise the Stalemeni of Financial
Position as st Ashad 31, 2081 (Juby 15, 2024), and the Statement of Profil o Loss, Statement of
Comprehensive Income, Statement of Changes in Eguity and Statement of Cash Flows aftached thersto,
for the vear then ended and notes to the financial stslements, including a summary of Significan
Accounting Policies and other Explanaiony Motes & information.

In owr opinion and 1o the best of owr informetion and according to the explanations gven @ ws, the
aforessid Financial Steternent read together with Motes forming part of the financial statément presents
fairty, in all matenal respects, the Financial Position of the compary a8 at Ashad 21, 2087 (July 15, 2024},
and itz Financial Performance, Changes in Equity, Cash Flow for the year then ended and a Summary of
Significant Accounting Policies and Other Explanatory Information in accordance with Nepal Financial
Repoarting Standards (NFR.Ss) and comphy with Companies Act, 2053 and Insurance Act, 20749,

Basis of Opinion

We conducted owr audit in accordance with Mepal Standarde on Auditing (MSAs). Our responsibiiies
under those Standards are further described in the Audifor's Responsibilities for e Awdit of the Financial
Statermnarni section of our repart. We are Independant of the Entity in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of Mepad together with the ethical requirements that are
relavant to our audit of the Financial Staternend, and we have fulfiled cur ather ethical responsibiliies in
accordance with those requirements and the Code of Ethics. We beleve that the audit evidence we have
obtained is sufficent and appropriate fo provide a basis for aur opinkon

Hey Audit Matters

Key sudit matters are those matters thal, in our professions! judgement, were of mesl significance in the
audit of the financial stetements of the current pericd. These matters were addressed in the context of the
audit of the financial statements, as 8 whole, and in forming our opinien thereon, we do not provide =
saparate opinion on these malters, We have determined the matters described below to be the key audit
matlers to be communicated in our report

S.N. Key Audit Matters How the matters were addressed in our Audit |
1. | Revenue Recognition [Premium Income) | Our  audit procedurss on  recognition  of

Premium income comprises major part of | Premium income included:
revenue which is recorded on issue of the | 1. Oblgining clear understanding of the process of
| policy &8 prescribed by the directives of issuing the policies as per dirsctives issued by
| Mepal  Ingurance  Authority, Uneamed the Mepal Insuranca Authorty and
| premium income s recorded/adjusted as understanding the process of booking such
| estimated by acluarial valuation report incoms,

Estimation of Income can be right only ifthe | 2 Tested the design, implementation, and
factors Involved are Incorporated in the | gparating effectiveness of key corfrols over
system and exiracted comectly from the | reyanue recognition.
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B.K. Agrawal & Co.,
Chortered Accourl oty

S.N. Key Audit Matters How the matters were addressed in our Audit |
3 Werfied underariting documents and premium
calculation  thereon  as  per  regulatory
requirements and intermal policies of the
company on sample basis along with premium
receipt, wverifted premium ceded as per
Reinsurance agreementireaty with Relnsurers,
4, Verlfied gross unearned premium MCOME 88
assessed by appointed acluary is appropriated
and complete
Owur results:
Besed on work camied out as above, we
considered the premium ncoms recognition (o be
| acceptabla
2. | Insurance claim and Measuremeni of Our Audit procedures on insurance claim and
gross insurance contract lfability gross contract liability Included:
ingurance  claim is the major area of | 1. Obdaining clear understanding of the process/
expense for the insurance companies guidelines as per directives Issued by the
Gross Insurance contract Bability includes :p:;:":n"::m": A”tmmfl“ upll mﬂmllr;smgmlﬁm
outstanding clsim, claim Incurred but Not | 7 L W a g
(Encugh) Reported IBN(EJR, Unearned ISk
Premium Reserve, Earthquake Premium 2. Performed test of controls, test of detals and
Reserve, Margin Over Bast Estimate gnalytical review procedures on oulstanding
(MOBE), claims.
The | and G e 3 Verfied the claim pasd and p-ruvgm made on
changes in insurance contract hiabilities was sample basis with  peoaf payment,
. _ documentation as well as surveyor repart and
one of the areas which required significant understanding the process of accounting
auditor attention and one of the matters of e P ok,
most significance in financial statemeant 4, Estimation of gross coniract liabiliies ie. claim
Incured but Mot (Enough) Reporied IBRN(E]R,
Unsamed Pramium  Reserve, Earthquake
Premium Reserve, Margin Over Best Estimale
(MOBE) are made by an independent actuary
in compliance wilh RFisk Based Capital and
Solvency Direclive 2024 issued by MNepal
Imguramce  Authority and we relied on the
campany's appointed actuary cerificate
Our Results:
Based on work caried oul as above, wa |
considered the insurance claim expenses ba
acceplable,
3. | Valuation of investments at amortized | Our Audit procedures on valuation of
cost and measured &t fale value through | investment included:
ocl 1 We tested the design, implementation, and
investmant of the Company comprises of operating effectivenass of key controls over
invesiment in unguated equity instruments valuation process of invesimenis,
and fixed deposits of various banks and | 3. Review of investments of the company and its
financial insfitutions. waluation in sccordance with NFRS.
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B.K. Agrawal & Co

Chartered Accauntanis

| SN Key Audit Matters How the matters were addressed in our Audit_
| Valuation of the aforesaid securities have | 2 Assessment of the business model adopted
been done in sccondance with NAS 38 read by the management and the nalure of
with NFRS §. The investment in fixed deposit |  @xpecled cash flow of ine invesiments based
i recognized &l Amorlized GCosl whereas on avallavle evidenceldrcumstances and
investments In equity instruments unguated, ensured that classibcation of investment s
are valued ai Falr Velue through Other |  commensurate with nature of cash flows and
Comprehensive Income on the reporing date management intenticn  of  heiding  the
) N Iryesiments
Given  the  vanielies  of  Ireatments
recommended for valuation of investment | 4 FO the Invesiment's valuation al amorized
thased on investment Dbiﬂl:h\"E' IE'!'g'EtEIj bj' the L'.I:I'Et. 'I'I'H have verifiad the mﬂ Intarest,
managemant, nature of cash flows, complexity amaortization schedula on lest basis.
of calculations and significance of amount | 5 For Investments (Unguoted) designated al
mwolved in such Investments, thus, we have fair wvalue through OCI, fair value has been
consdered It as a Key Audil Matter in owr revienwed from inbrinsic wvalue of investes
audit. company derved from audibed and published
Financial Statement.
Our Results:
Besed om work camied owl a: above, we
considered the waluation of Investmenis al
amortized cost and measured at fair valee o be
acceptable,
4. | Information Technology Controls Cur Auwdit procedures on Information

IT conmrals nclude recording of transactions,
generaling reports in  compliance  wilth
reporling requirement of MNepal Insurance
Authority and other compliances to reguiators
is an impaortant part of the process Hance the
company's financial and reporting processes
are highly dependent an the effective working
of Core Insurance Software.

Wa have considered this as a kay sudi metter
as any control lapses, walidation failures,
incomect input data and wrong estraction of
data may resull in Incomect reporting to the
management, shareholders and reguiators

Technobogy Controls inclhudead:

1. Undarstandng the Coma Insurance Sofbware
and olher allied systems used by 1he
eofmpany for accounbng and  feporling
purposes and control.

2. Ungerstanding the process of feeding dala in
the sysiem ard conducting a walkthrough of
the extraction of the financial information and
statements from the IT systems exgsiing in
the company,

3. Walkthrough of access control of the users.

4, Reviewing the reports generated by the
system on sample basis

Our Results:

Based on work: camed out as above, we
congidered the conirods in the Information
techrology o be acceplable.

Imformation other than the Financial Statements and Auditor's Report Thereon

The company's management |s responsible for the presentation of the other information. The other

information comprises the informalion ncluded in the company's Annueal Report such 85 Repord of
Management but it does not include the finencial siatements and our auditor's report theraom, Dur opinson
an the financial statements does nof cover the other information and accordingly, we do not express an
audiit opirion or, excepl as explicily stated above, any form of assurance conclusion there on,  Our
respansibiiity is o read the other information and, in doing 50, consider whether, based on audit work done
by us on financial statement, the other information therein s materially misstated or inconsistent with the

financial siatements.

A -T L T



B.K. Agrawal & Co

Chavrered Acedanianis

Responsibilities of Management and those charged with Governance for the Financial Statements

Management is responsible for the preparation and far presenilation of ihese Financial Statements in
sccordance with Mepal Financial Regorting Standard (NFRS), and for such internal control a5 managemant
datermines is necessary 1o enable the preparation of the Financial Statements that are free from material
mizstatement, whethaer due ta fraud or arrar

In preparing the Financial Statements, management is responsible for assessing the company's abilty 1o
continue a8 & going concem, disclosing, as applicable, matters related to going concern and using the
going concemn basis of accounting unbess management either intends to liguidate the company or to cease
operafions, or has no realistic allermalive but o do so

Those charged with governance are responsible for overseeing the company's financial reporting process.

Auditor's Responsibliities for the Audit of the Financial Staterments

D objeciives are to cbiain reasonable assurance about whether the Financial Siatements 25 a whole are
free from material missiatement, whether due 1o fraud or error, and to issue an auditor's repord that
includes our opinion, Reasonable assurance is & high level of assurance, but it Is not a guarantes that an
audit conducted in accordance with NSAs wil always delect a material misstatement when it exisis,
Misstatements can anse from fraud or error and are considersd matedal if, individually or in the aggregate,
they could reascmably be expected to Inflwence the economic decisions of users taken on the basis of
fhasa Fimancial Statements.

As part of an audit In accordance with MSAs, we exercise professional judgement and maintain
professional skepticiam throughout the audit. We are also:

a.  Mentify and assess the risks of material misstatement of the Financial Statements whether due to
fraud, error, design and perform audit procedures responsive 1o those risks, and obtain audit evidence
that is suficient and appropriste fo provide a basks for our opinion, The risk of not detecting material
misstatemeant resulting from fraud is higher than for one resutting from error, as frewd may involve
collusion, forgery, intentional omissions, misrepresentations, or the overmde of nlermal control,

b, Obfain an understanding of internal contrel relevant fo the audit in onder o design eudit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company's inbernal coniral,

c. Ewaluate the appropriateness of accounting policies used and the reasorableness of accounting
estimates and related discosures made by managemand.

d  Conclude on the approgriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether @ material uncerainty exists related to evenls or
conditions that may cas{ significant doubt on the Company's ability io continue as a going concemn. i
wi conclude that material uncertainty exists, we are required to deaw atbention in our auditer’s reperl
to the relaled disclosures in the Financial Statements or, if such disclosures are inadequate, to modify
our epinion. Qur conclusions are based on the audil evidence oblained up to the dabe of our audiors’
report. However, future events or condidions may cause the company 1o cease to continue as a going
CONCEm.

g.  Evaluate the overall presentation. structure, and content of the Financial Statements, Including the
disclosures, and whether tha Financial Siatements represent the underlying transactions and events
in & manner that achieves fair presentation.

£ Obtain sufficient appropriale sudd evidence regarding the financial information of the entifies or
Business actvilies within the Company to express an opinion on the Financlal Statements, Ye ae
responsible for the direction, supervision, and performance of the audit. We remain solely responsible
for our audif opinion.
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We communicate with these charged with govermance regarding, among othar matters, the planned sCOpe
and timing of e audit and significant audit findings, including any significant deficiencies in internal conirg!
that we identify during cwr sudit.

We also provide those charged with governance with a statement that we have complied with the relevant
athical reguirement regarding independence, and o communicate with them ali relationship and other
malless that may reasonably be thought fo bear on our independence, and where applicable, related
safeguards

Report on Other Legal and Regulatory Reguirements

To the best of cur knowledge and accoeding to explanations given to us and from our examination of the

books of account of company, necessary for the purposes of cur audit to the extent for the scope of aur

audit:

& We have cbtained all the infarmation and explanabions alang with replies to our queries, which 1o the
best of our knowledge and bedief were necessary for the purposes of the audit,

B In our opinion, the financial statements comprising of Statement of Financial Position, Statement of
Profit or Loss, Statement of Comprehensive Income, Statement of Changes in Equity, Statement of
Cash Flows prepared in accordance with the requirements of Companies Act, 2063 and format
prescribed by Mepal Insurance Authority are in agreement with the books of Accounts.

€ In our opinion, books of accounts and records of the company have been maintained as required by
prenvailimg laws,

d.  Tothe best of our information and according to the explanations provided to us and so far, as has
appeared from the examination of the books of accounts, we have not come across any cases whers

management of any employee have acled contrary to the legal provision relating o accounts or
committed any misappropristion or caused any loss or damage to the company.

e We have nol come across any fraudulence in the accounts. so far as it appeared from our
excamanation of 1ha backs of accounts.

£ To the best of our knowledge, Company has maintained Insurance Fund, and other mandatary
reserves in line with directives issued by Nepal Insurance Authority.

8. We did nel obtain any information indicating engagement of the company in activiies other than
insurance business as approvediicensed by the Nepal Insurance Authority,

h. We did not obtain any informaltien indicating the company's activities, which is prejudicial fo the
interest of the Insuwred

. The company has acted as per directives of Nepal Insurance Authority,

I We did not obtain any information indicating issuance of insurance pelicy other than as approved by
Wepal Insurance Autharity

k. Asihe company is a branch office of a foreign entity, there are no any shareholders of the COMmpany,

| Tao the best of our knowladge, the company s aligible and capable of bearing its long-term liabilities
from the assets of the company.

m. The internal conirod system implemented by the company is found o be effective,

T ohn1=a

S.M. Shrestha, FCA
Farfapr
For: B, K. Agrawal & Co.
Chartered Accountants

UDIN: 250407 CAO047IZTgIP

Kalhmandu
Date: April 7, 2025




The Oriental Insurance Company Limited
Statement of Financial I"osition
As at Ashad 31, 2081 (July 15, 2024)

Fig in NI
Particulars Mlabas Cierrenl Year Previows Year
Azaeds
Coodwill & Intangible Assets 4 HE5, 759 611,759
Property and Equipereni 5 G5.633,4064 18,554,552
Irvestmend Propertiey b - .
IDgforred Tax Assars 7 17,588,323 16343241
Investmient in Sebsidinries i -
[nvesimient in Assocaabes o - -
Lmvestments i 1585811519 2,518,848, 208
Loams i1 13,142 676 Tae, 184
Heinsurance Assels i 943,183,543 2, 504, B
Current Tax Assets 2] a7 L4 2,968,772
Insurance Receivabies 13 183,177 857 AR a9, 117
JEM by Asmits 15 449 145,296 24T A
{Mher Financial Assets 13 137081 541 240 ED BEG
Cash and Cash Equivalent 1i 163_,35?&1 13,325,289
Tuotal Asaeis 5,-255-,113_&.—1?'-' 4,02, 186, 100
Equity & Liabilitles
Equity
Share Capital 17 (ay - ZR1,897. TeS
|5hare Application Momey Pending Allustment 17 (b - -
Share Premibam 17 4ch : -
Spacial Reserves 17 [y 1,661,129, 793 13RS 136,400
[Catastrophe Reserves 17 (&) 63,44, 278 36217260
Retained Earnings 17 il 55,762 163 {T3ASA52N
Orther Equity 17 (g) TT5ATH 1 495,374,604
Tkl Equity 3584114343 2,105 470,407
Liabilities
Prowisions ] 195,747 455 120,564, 517
Cirves Irpsairamce Contract Liakilities 19 1,506,734, 951 1,571,650, 57
Deferred Tax Liabilitaes 7 =
Insrance Pavable 2 124,248, 7013 53065 400
Caurrenk Tax Liabilities L = -
B-umm'i.:_‘l.F 22 = 3
xher Linbilities ¥z 5275500 B70F, 735
Urher Frmemeaaal Lisbalilies 2 267,91 50150 o 152,769
Tofal Liabilities E-EI'H.‘_HJ':‘[M L9x7, 715,693
Todal Equlty and Liabilites B 2RA 036 ATT |E]Eﬁllm
Summary of significant acoounting policies 3

The sccompanying nodes are an inlegral part of these financial statements

:il!b,"-

Man Bahadur Dhakal 1%;

Senior Divisional Manager

EKathmeamndi, MNeoal

= fﬁhl’ Excoutive Officer

Az per our attached I'\'E|.'l'i.'|'f| P

af gwvan dake

LM, Shrestha, FCA

Perires s

B.E. Agrawal & Co.

Chartened Acoounianis



The Oriental Insurance Company Limited
Statement of Profit or Loss
For the year ended Ashad 31, 2081 (July 15, 2024)

Fig in NFR
| FParticulars MNotes Current Year Previons Year
iGl:l:ﬂﬁ Earmitd Premiums 25 2,100,307 497 1,413, 783310
{Frremiurms Ceded 2 700, 968, 795 533,251,358

et Eamned Fremiums 1,380,332 597 B31,301,.942
| Commission ncome 27 120,445 BA0 B35, 260 40
| Cither Divect lncome 28 14,375 11,60
|lnum1= Erowm Investmends & Loans 20 268, 803, 045 202,070,648
INIH Gabiy {Loss) on Fair Value '.':IunEe:. ] =
[Met Realised Gains/ (Losscs) 31 : -
[ Chber Incom 33 3,806,284 7746
Total Income 1.733.4-_1_1-?-3& 1269 630427
jExprnses;
{Gross Claims Pald 1 HiIZ, 468,875 00 EHE 207
fClatms Ceded EE] 145,654,636 {448, 480,076
[Grcess Change in Contract Lisbilitles 34 273,263,950 (320,877 726
{Changs in Contract Liabitles Ceded o Reinserers X (153,551,335 263,327,233
[ et Claims Incurred 676,293,903 447 800,718
|Commission Experses 35 58,656,024 53,885,934
Service Fees 3 L2527.283 10,671,081
[Other Direct Expenes a7 2 4R1.273 3,950 846
EEmpIn]'-H.' Bena:fits Bupenses 3B SR 1RO S5 195, 190 571
| Bepreciation and Amertization Experses 3 16772318 15,936,278
[Eenpairmens Losses 4 {9,053, 294) 24,904 BYT
Cither Clperating Expenses 41 34,304,307 ,133.371
Finamer Cost $2 11,744,983 2,047,598
Total Expenses 1,083, 2017, 945 754,583,388
Met ProfitLoss) Far The Year Before Share of Met Profits of
4 % & Fi0,240,300 485, 067,034
Associabes Accounted for Using Equity Method and Tax
Share of Net Profit of Assoclabes sccounted using Equity Methind 4 -
Profit Before Tax TUHL, 240,300 &5, 047,054
Ircomme Tax Expense -tj_ 101,531,732 L5955 Q8]
Met Frofit{Loss) For The Year S48, 308564 325,137 051
Earning Per Share 51
Basic ES
Dhluwbed EIS
Summary of sgnificant accounting podicees 3
The sccompanying notes are an integral part of these fimancial statements
AN Ag por our atlached
. 2 aof even date

ot

Man Bahaduor Dhakal
Senior Divisional Manager

d‘}*-'"_;r":-"f:lfl1ir.'f Exeutive Odficer

Eathimandi, Mepal

Pariaer

Bk Agrawal & Cou

Chartered Acooumtants




The Oriental Insurance Company Limited
Statement of Other Comprehensive Income
For the year ended Ashad 31, 2081 (July 15, 2024)

Fig. in NPR

Particulars

Mobes

Current Year

FPrevious Year

Ml ProfitiLoash For the Year

558,405,565

135,137,053

Oiher Comprihensive Incoms

Changxs in Fair Yalue of FYOCT Debt Instruments

Cash Flow Hedse - Bffective Portion of Changes in Fair Vahwe

Exchange differences on translation of Foreipn Operation

Share af pdbar comprehensive inopme of associates accrnired for using the
ety method

Imcome Tax Relating so Aboyve lems

Reclassified bo Profit ar Loss

b} lbgma that will mot be Reclsssified o Profit or Loss

e —
Changes in fair value of FVOCT Equaty Instraments

H0i, 738,211

18,630,400

Revaluation of Property and Equipment/ Goodwill & Inangible Assets

Remeasynement of Post-Employnwent Benefil Chlipations

{3, 405,158

L8R8 00

Shara of other comprehensive income of associates accounted for using the
pquity method

Iricome Tax Rolating to Above [ems

(49,599,916 (6,455,731

Total Other Comprehensive Income For the Vear, Met of Tax

116,433,137

15,063,372

Total Comprehensive oo Paor the Year, Mok of Tax

T14,841.705]

Hi, 200,435

Summary of significant acocounting pelicies
The accompanying notes form an Inbegral Part of Finanicial Staterrsnis,

[

Man Bahadur Dhakal
Senior Divisional hManager

Kathmandu, Nepal
Diate: April 07, 2025

s;. ShrosthalF

Parlner

B, Agrawal & Cao.
Chartered Accountanis



The Oriental Insurance Company Limited
Statement of Distributable Profit or Loss
For the year ended Ashad 31, 2081 (July 15, 2024}

Fg. in NT'R

Particulars

Current Y ear

Freviows Year

(F3ASE B5L

{ipening Balanes in Retained Eamings
Prioe Period Adjustreents

(170, 111 4y

Transler irom DC] reserves o relained earingg 1t clrment year

Pt qrrodit ar (s} ns e Alabeenent of profit or less

SO AE Sl

Era Nl

Appropriatinns:

iiTransier i Insurance Fund

(k] Transfor to Specha] Resenie

(275,993 387

{156,799, 533§

Ll Transfer to Catnstrophe Beserye

(X7 127 018}

(21,456,033

o) Tranisber i Capitnl Boserve

(R ASZ T

2719 1T

viTransder fix C5H ressrve

(3,135,990

wifTranafer infFrom Regulsory Beserse

(5 ATLEIE)

27 HMT

h"ji:|Tr\d.|:'|"-E-|"'l' o Fair Value Risere

willi Tranafur of Dyderred Tax Reserve

(51,544, %98

(11,557,868

1)1 sarsfer bo O] peservies die bo chamge in chasaidicaticn

wphers

Dreductions:

i) &ccumulated Fair ¥alue Galn on sach Finarecial Assels Messnpred ab PATTL

) Egquity lnstrumints

b} Baitual Fund

) Ditbwis [H ary)

i) Accumnulabed Fair Value gain on Investeent Froperies

ifih Aecumubited Fair Vabue galn oo Hedged lems in Fair Value Hedges

ivy Accumulated Fair Vatue gain oo Hedging Instrumetts in Fair Value Hedyges

vy Acoarmubbed Fair valuo gain ol Inefhctive Portion on Cash Flow Hedges

vil) Cenlwill Recopnised

wii) Unrealised Gain on fuciuation of Forsign Excharge Currency

wiii) Accamulated Share of Net Profit of Associabes scoowmied using Equity Mathod

i Orvendise howns

) Fair value gain recognised in Staberren of Prodil or Lioss

xi) brvestmnent in unlisbed shases

wki) Dielisted share Investment or mautual fund investment

win] Boinid share) dividend paid

v} Dhecluction as P.m's.efT.‘-'ﬂ-f Fimarcial difective

xiw} Diehactiom as porSec 18 of Finarcial dinective

wy} Oithers (i be specifled)

Adjusted Retained Farning

Add: Transter (roen Share Preminm Adcount

Lissge Amnount apportivesd for Assigred capitsl

Less: Dechsctzon as per sec 1501} £4 Finoncial directive

At/ Liss: CHbers (fo be sprecifiod |

Total Distributable Profibilos)

Bolan Hahadwr Disakal

Senice Delalonal Manages Chiel Fapcutive Officer

5.:1:%%1. F

Puriner

LK. Agrawal dc T

Chartered Acoounlanis



The Oriental Insurance Company Limited

Statement of Cash Flows

For the year ended Ashad 31, 2081 (July 15, 2024

Fig. in NFR

Partipalass

Cusrenl Year

Presions Yéar

Canb Flow From Opesating Activitios

Cash Feceived

Giross Premium Beodved

Li62,115.604

104,974,005

Feirsirisos Commissn booeived

179 =205

136673,10

Claim Bacovery Reolved from Eeinsurers

45941, 194

Heabsed Foreign Exchange Inoocni atber than an Ciash and Cash Bquivalents

22h.R06.ETH

[Hnier Dioect Income Beoeied

L4375

TLHK

CHhers I;hul'lesn.[u.clrird]

Cash Paid

Groes Denefils ared Claines Paid

(B2 455, B75)

(962 BH1. 257

Relrmuranc: Preenium Faid

(935471

524, 305, 75

Coomosshon Paid

(80,058,

(EEELL

Servioe Foea Maid

{TLATL E3

{14 400,537

Employes Berpdfils Enpenses Paid

230,565 6654

(253,840,350

COher Expenses Paid

L4567, h22

Oithier Direct Expenses Paid

(130,243 {47

Otrers (b be spocliied]

Inewma Tax Paid

217,555,472

(236,577

St Cash Flow Froan ﬂpuml‘iﬂ-ﬁ Activites [1]

T4, ¥, 204

00 356, 0

Cash Flow Fros Investing Ackivikics

Apuisitions of Intanpilde Asses

(450, 1]

225,000

Prcends Fram Sabe of |Fﬂﬂﬁ|'b:e Sy mpaty

Acuisitiors of Investment Propscis

Mroceeds From Sale of Investmenit Properes

Aaguisiticne of Property & Equipment

{5,450, 368

Procesds From Sale of Property & Equiponent

1,862 (42

Invvesstment im Sugsidianes

Reospts from Sale of Investmenis in Subsidiariss

Ik nk in Assocakis

Rocw|pls from Sabe of Investments in Associsies

Purchase of Equity Instrusnents

Procecds from Sale of Equity Insirusents

Furchase af Mutaal Fands

Praonids from Sabe of Mistual Funds

Purchass of Peaferonce Shases

Proveads from Sale of Proderence Shams

Prarchisse of Debenbares

Procesds From Sabe of Debennimes

{0, 225, INKT

X2, 103,00

Purchase of Bomds

Procends from Sale of Bonds

Irvestments in Deposits

{HDE MNLELIY

Waturity af Ceposits

257, S00NE

Laans Paid

151,919

Froceeds from Loans

Fental Income Received

Proceeds froen Fmance Lease

[myiefesl Incame Reoeivod

Dividend Beozived

Cthers (o be speaiticed )

| P e e N SRR S | A.ﬂlilril:iu‘lﬂ{ 1 ;n..l.




The Oriental Insurance Company Limited
Statement of Cash Flows
For the year ended Ashad 31, 2081 (July 15, 2024)

Fig in MPR
Parliralars Currend Year Previous Year

Cask Flow Frem Financing Activities

Iribermt Toid -

Proconds From Bormoeings i

Repaymwnl of Bomonwings -

Paymaent of Finarce Leass :

Procoeds From tssoe of Shane Capital - 4
Share lesuance Cost Pald - -
Crhviglond Paid . -
Ditvider Distributon Tux Faid

Cxhets (Adjustment made of credit halance of Head Otfioe baliaoe iriho Share (151,197 a0
Capilal }

Total Cash Flow From Finsncing Activities (31 {251,157, 7604 -
Net IncreaseiDecreass’) In Cash & Cash Equivalenks [a+2+3] {145 467, 7450 104, 866,193
Cagh & Cash E._Eha'lmr: fat] M"""‘IE‘E ol Thae Woar) Forid 313,225,359 2O A4 14
Effect af Eachange Rate Qungum-!:_my-nd Cash Figulvakenty - .
Cash & Cash Eguivalents Al End of The YearPeried 153,857,543 315,328.3849
| Components of Cash ki Cash Eguivalents

Zazl In Hand &4 A SL2
Cheege in Hand -
Term Dheposil with Banks [with initial sahuriby upbi d months) " 115 (0, (KK
Balares With Banks 163,501,261 198 215019
| Ctbwery A9.8R3 #1658

s per coar alkached re
of even dake
Bian Bahadar Dhakal 5.0 Shirestha, FCA
Semior Divisional Manages Pertaer

B.K. Agrawal & Coo
Chartered Accmantants
Kathmandis, Bepal

Ciabe; April OF, 2025
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The Oriental Insurance Company Limited
Notes to the Financial Statements
As at Ashad 31, 2081 (July 15, 2024)

i Goodwill & Intangible Assets Fig. in MI'R
Particulars Softwares | Goodwill | bT;;:uy: Total
Gross carrying amount
Balance as af Ashadh 32, 2079 1,521, HHK - - 1,833,000
Additions during the year
Acquisition 225,000) - - 25,000

Intarmal Developrment .
Business Combination to be Specified)
Disposals during the year 7

Resaluation Adjustment - - = =
Balance as at Ashadh 31, 2080 2,047, - = 2.047,000
Additions during the vear

Acquisition 450,000 - = 450,000

Internal Develaprent 5 - -
Business Combinatlon] o be Specifzed)
Disposals during the year
Rewvaluation Adiustment -
Balance as al Ashadh 31, 2081 2,537.000 T = 1,537,000
Accumulated amortization and impairment - . = -
Balance as at Ashadh 32, 2078 1,220,241 . . 1,230,241
Additions during the year 215,1KK1 - . 15,000
Eg;u:.sah during the vear
Impairment durlneg the yeas - - . -
Balance as at Ashadh 31, 2080 1455,241 - - 1,435,241
Additions during the year 215,000 - - 15,000
Digposals during the year - ¥ - -
Impatrment during the yoar -
Balance as at Ashadh 31, 2080 1,650,241 - & 1.650,241

Capital Waork-In-Progress
Balance as on Ashadh 32, 2079 = - .
Additions during the year . : =
Capitalisation during the year . - :
Disposals during the yrar - :
Impairmint during the vear - = 3 &
Balance a= on Adhadh 31, HS0 - - - £
Additons during the year
Capitalisation during the vear -
Disposats during the year
Impaiement during the year I ;
Balanee as on Ashadh 31, 2061 . . . :
Met Carrying Amounk
As on Ashadh 31, 2080 611,759 s - &11,759
Ag on h 31, 2061 o
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The Oriental Insurance Company Limited
MNotes to the Financial Statements
As at Ashad 31, 2081 (July 15, 2024)

Plg. im NFR
i Inwestment Properties
IanHHH'FmEHH.ﬁIt'EInI
. Parti culars Land Building Tatal

Cuirnas carrying amounl

Balamce as at Aghadh 32, 2074
Additions during e year
Adguisition

Syubsecpuient Expendiiuns
Assats classified as held for sales
Diisposals during the year
Transfer! Adjsiments
Balance &= af Ashadh 31, 2060

Accumulated depreciation and impairment
Balance as at Ashadh 32, 2079

Additions during the year

Drisposals during the vear

Impaicrmeni during the year

Trarsderf Adjustmenis

Balance as al Ashadh 31, TI80

Capital Wark-In-Frogress
Balance as an Ashadh 32, HT9

Addiliors during tee year

C'EEil:lliE-lHnn |:1urir|hr thie year
Disposals during the vear

Impairmient durkng the year
Balance as on Ashadh 31, 2060

Met Carrying Amount
Met Balance As At Ashad 31, 2079

Al Achad 31, 2050




The Oriental Insurance Company Limited
Notes to the Financial Statements

As at Ashad 31, 2081 (July 15, 2024)
Fig. in NTR

{il Amounis pised in statemsent of profit or loss
Pasticulamns Current Year | Provious Year

Rantal income

Direct operating experses from property that generated rental income
Direct operating expenses from propesty tal didn't generatid rental oo
Profit from investment properties befom depreciation - .
Depradiation charge

Profil from investment properiies - -

iii) Fair value of imvestment properties:
Portic s Comrent Year | Previous Year
Lanad

Barilding
Total . Z

Miotes on Fair Value:

The Cumpany oblalns independent valsstions for ils nyestment properiies The best evidence of fale wvalue & axrrent prices inoan active
ket for similar properties. Where such infoemathon is not aveilable. the Company consider information froen & varety ol souras
ireluding

i} carrent prices i an active market for propertes of different ratuse of veoent prices af simalar propetties in less active markets, 2d|usted to
il Phese differenoes,

i} discoumbed cash floay . prajections based on relisble estmates of fufwne cash fows,

ili] capibalised incoms projections based upon o property's sstimatied net market incoeme, and o capializatim rale derived from an aralysis
of market evidenoz

The tuir valises of myvestment properties have been deterambned by oo oo The miin Inputs used are the rental growih
rates, expecied vacancy fates, lermimal yields and discowng rates based on u:nr-pirmlu irarsrations and industry data

{iLid TM on restriction on the realizability of investment pmp-.'-rHﬂ:




The Oriental Insurance Company Limited
MNotes to the Financial Statements

As at Ashad 31, 2081 (July 15, 2024)
Fig in NPR

{iv) Cemtractual abligations:

Investment Properties at Fair Value

Farticulars Land Hailding Tuslal
fan0ss CAITYVinE amount

Balance as al Ashadh 32, 2079 . - -

Additions during the year
Disposals during the vear 5
Httdmaﬁin Fair Yailue -

Tramfcr.'ndﬁsﬂrrmﬁ 2
Balamce as at Ashadh 31, 2080 = 5 =

Capital Work-In-Frogress
Balance ax on Ashadh 32, 2079 - = =
Additions durjng thiz year
Capitalisation during the year
Drisposals during the yoar
Irpairment during the year
Balanoe as on Ashadh 31, 2080

Mot Ca.n::rini Amaonnt
Mvet Balance As Al Ashad 31, 307 - - -

et Balance As At Ashad 1, 2080 = . .

Fites on Fale Value:

Thi Cmnpary s ins mdependent valuations for ils nvestment properties. Th et evideno? of faie vakae i curmnd prices inan adive
market for similar properties. Whese such infoemathon is fobavailable, the Comgpany conslder information from o variety of souroes
incluiding 1

i} carrent prices in an active markot for properties of difforent nature or recent prices of simitar properties in less active markels, adjusted to
ettt those diferences,

i) discoumbed cush flow prosectioes based on rellalb: eslimabes aof Fulure cash fows,

il1) enpitalésd lmcnm projections based upon a property’s estimssed met marked inceme, and a capitalizstion rale derived from an analysis
of market gvichmor,

Thé: dair valyis of bnvestmens propertees have been deteremined Iy oo o Thee main Epuls used are the rengal groseth rstes, expected
vacancy rates, teminal yields and dlgcunt miss hased on cemparable transcations and indusiry data.

(1) Drisclosare on restriction on the reatisability of investment properties:

fiv] ol g atimns:
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The Oriental Insurance Company Limited
Notes to the Financial Statements
As at Ashad 31, 2081 (July 15, 2024)

Investment in Subsidiaries

Fig,. in NFR

Particulars

Curront Year

Previous Year

Lisvestment n Caoted Susidiaries

| s

Investrment in Unguoted Susidiaries

Liss: Trvpairmant Losses

Tolal

Investment in Quoted Subsidiaries

Current Year

Previous Year

ParHoulars

Cinst Fair ¥ aloa Cost Fair Value
__________ . Shares of ..., Bs. Each oy .
........... Shares of ... Bs, Eachof ... Lad.
Taotal - = =
Invesiment in Unguoted Subsidiaries

Current Year Previous Year
Particulars -
Cost Fair Value Cost Fair Value

v, Shiames of ... Rs. Each of..... Lid.

~_ooharpenaf ... Be Bach of co. L,

Tutal

Information Hulnﬁnﬁ 1o Suhsidiaries

Particulars

Percentage of Ownership

Current Year

Previous Year

........... Shares of ..... Bs Each of .. L.

......... Chares of .0 R Each of ... Lid.

o Shares of ... Rs, Eachof ... Lid,

. - L of ... #s. Hached ... L

bx




The Oriental Insurance Company Limited
Motes to the Financial Statements
As at Ashad 31, 2081 (July 15, 2024)

Investment in Aasogiabes

Fig. in KT'TR

Particalars

Current Year

Previous Yeur

Inwvestment in Caoled Assoriabes

Irvestment in Unguoted Associales

Lens I:nP.urrn.l:nl Lasses

Tatal

Investment in Cuiated Assocaates

Particmiars

Currenl Year

Previous Year

Fair Value

o) Equit
Method

Cost

Fakr Value

{or) Equii
Tlethod

.Bs. Eachid ... Lid.

. Shares af ..., B5  Exch of . Lid

_#Ed Share of Profit of Lest for Eaclier Yaars

Add- Share of Profit or Less for Curpent Yeas

Total

Investiment in Unguobed Associates

Tarticulars

Current Year

Previgus Year

Comal

Fair ¥alae

(o) Equait
Method

Ciosd

Fair Valae

[arh Equit
Method

cessmeen SATEE Of L0 Be  Eachoof ... Likl

__________ Shinreg of ... s, Eachof ... 1ad.

Add: Share of Prafit of Loas for Eaclier Years

Add: Share of Profit or Loss for Carrent ear

Tatal

Informualion i.!LlI:i:lE to Assiclales

Particulars

Currenl Year

Previous Year

AT

Plage of Business

Acrounhing Method

W of n\\Tlt'J'Shl.'l"l

Current Mseets

Poen-Current Assets

Current Liabilities

pdom-Current Linbilithes

Incoma

rel Profk or Lo

Cither Comprehensiva Inoome

Total Croanprehensive Income

Company's share of profils

Bl Profit or Lass

Oither tj‘ﬁ'.-ﬁ_lr:hurrw-. e

\}%ﬁ“_
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The Oriental Insurance Company Limited

MNotes to the Financial Statements
As at Ashad 31, 2081 (July 15, 2024)

Ievestmenits Fig. im NTH
Tarticalars Current Year | Previous Year
Invesiments measured at Amaortisod Cost 3178261, 2,512,004,
it Irvisienent in Preferency Shares of Bank and Fimancial Insthibioos
ii] Investisent In Debenbames 72711000 L R
i) Investment in Bands (Nepal Government/ NRES Guaranteed by Nepal Govenment] #10, D00, 000 0,000,000
fv) Fined Deposits m "A” Chest Finanaal Institutions LA90.550,0000  1.917,050.000)
v} Fixedl Dieposits in Infrastrickans Bamks
vi) Fized Depasits in “B° Clase Finanoal Institutions 145000, 83,500, 00
wii) Fixed Deposits in "C" Clags Financial Institutbans : 5,0KN0.0KKD
wiii] CHlwers § i be Spedified)
Lires: |rrq:|.:|l:nﬂr:n1 |
Investmenis &t FYTOCI #07,550,519 206, 517,305
il Inwestrnent in Equity Instrumen s (uoted)
ii} Investrment in Equity Instruments {Ungqueted) #07,550,51 H06.H12,
i) Investment in Mutual Furds
vl Inwisiment im Debenfures
v ilhers { b be Specified)
Imvestmeends al FYTTL 4
iy Inwestment in Equity Irstruments (Duoted)
fi} Trvestment in Equity Instruments {Ungueted)
i) bnvimtment v butial Funds
v} Invesstment im Debentares
v} Cithers | 1o be Specifiod)
Taial 5 BAE #1151 2515538 45|
a1 Detadls of Impairment Losses
Particulars Currenl Yoar | Previgus Year

livwes tment in Predererce Shares of Bank and Finoncial Instiations

Invwesiment in Dheben ires

Investment in Bonds (Nepal Government/NEBCuaranteed by Mepal Government}

Flund Deposit wi th* 4" Class Financial Instibiikons

Fired Doposit with Enfrasieaciure Banks

Fied Dieposit with"B” Class Financial Instibufions

Frsaed 'D-L'p-na'h weith O Class Fln.am:ial.'lru]!_iﬂ]},'ﬁl‘.’j_—.h
Obvera (1o be Spocilied) et o

¥
Sy

Total




The Oriental Insurance Company Limited
MNates to the Financial Statements
As at Ashad 31, 2081 {July 15, 2024)

Fig. in NI'R

_hi Investments Ms-ﬂtpﬂﬂeﬁ gakuries bess than 12 manths:
Pastisulan

Curment Year Frovious Year

Imwostment in Equity Inatriments !'i:'ul:lﬁ?d'l

Ervestmeent i1 Equity Instruments {Unguoted)

Investment in Mustoal Funds

Envestment in Preferens Shares al fank e Pinapcisl Instiagicns

Irvesiment in Dobentuns

A 000, 0K 31040, (HNE

Tnwvestenont i Bonds (Mepal Covernment SRl Guaraiieed by Nepal Gaveenmend)

Fueed Dupasit with"A” Class Finandial Institutions

2 M, DED D00 1,357 4150 (MK}

Fined Deposit with Infrastruciune Banks

Fisesd Deposit with B Class Financial Instifubans

A5, T, D 52500, (KK

Fixed Elul:-usitwlm"i:"f_‘lnm Finarcial Instriations

= LRLT L

Cithers (i be Spevifled)

Tatal

2.100,080,000]  1,444,550,000]

_cl Infarmatian relatirg to jrwestment in equily inatruments

Current Year

Previows ear

Particulars Coat

Fair ¥Value

Coal

Fair Valae

investment in Equily [rstramenis {uoled )

oo L., phares of Rs... .Each

______ Lidl.., sharesof Ba.._.Each

- Lid,..shares of Rs. . Each

Inwesbmen| in Equity Instruments (Ui uoted)

Hepal Ry-Insuranes Co Ll 1,139, 117 shares of s 100 Esdh 112491 l.mr

i, 500,51

112,511,700 25 512,308

Instirance Institate Mopal 10,000 shares:of Bs 100 Ench (EULHEL

1 AHM}, DO

L, I RELRILLY |

....... Lidl.. o2Mapes of B, Each




The Oriental Insurance Company Limited
MNotes to the Financial Statements
As at Ashad 31, 2081 (July 15, 2024)

11 Loans Fig. in NFR
Particulars Carren) Year I Previows Year
Loans measared al Amactized Cost l
Losam te Ermpleryevs 13,142,678 730,114
Othess { fo be Specbed]

Less: limpalrivent Losses

Tital 13,142,676 7. 360,114
a) Expected repaymant il loan within 12 marths:

Particulams Current Year Previous Year
Loam 1o Ermiployoes 7 B 130,050
Oithers | o be Specified |

Tatal &T 6dh 130,050

12 Reinsarance Assels
Fardiculars Current Year Pravioua Year
Reinsurance Asseis on:

Ureattied Premdum Reserve 636,714,357 40 Y000
Lrnexpired Risk Reserve LIt ] 3,699 771
Earthquake Premdum Beserve -

Incurred but not reported | [BNE) b 3 6 20,610,155
Incurrid bt enoupgh reported(IBAER) ¥

Dubsta.nﬂinE Claims 23,107 2900 LT SET AL
CHivers -

Less: Impairment Liosses

Total 242,153,543 452 804,850}

13 Insurance Receivables
Particulars Current Year Frewious rear
Reopivable from Reinsurer 635,114 |-15-.144..7651
Heceivable fram Other Insirance Companies Hil431,152 I ARIEL |
Crihers) bo be Specified) 3
Less: Impairnwnt Losses {17 RES, 30D (21,743 BATY
Total 183,177 857 386 592,117]
&) Eapected recelvable within 12 months:

Farticulars Currend Year Previons Year

Fevovabile feomm Bl 636, 153 45 244,750
Feorvable from Ofher Insusamce Companies ey HElL431,153 2 WA 0GE8
Othirsd b b pegified) (ot 1:_ ; - -
Tatal [ A y ol 201,067,246 314,654,804

4‘ |;I I {-b-"' I_lrj
Ak [\ { .r.
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Notes to the Financial Statements
As at Ashad 31, 2081 (July 15, 2024)

(Orther Assels

The Oriental Insurance Company Limited

Fig, in NFR

Particulass

Current Year

Previous Yesr

Capial Advancs

Propald Expenses

4757 AT

1719146

Clagm Advancoes

Advance To Suppliers

VAT Receivable

Seaff Advanoes

B, 737

XA

Printing and Staticnary Slrecks

Stugnge Siocks

Diefirpid Expenss

Dweferred Reinsurance Commession Expenses

HL2A1 415

11,344

Droferred Apeni Commissim Expeises

16510517

3,560,159

Lease Recelvables

Cihers {10 be specifed)

(. Frepaid Emgloyes Bonefil

7.70F, A2

4,726,739

Lizss: Lmypradrrninit Liosses

Total

49,343, 1%

23,471 592

il Expected {o be recoveredl settled within 12 months:

Particalbars

Currenl Year

Previous Year

Copital Advances

Prepaid Expenses

4, 75T A4

A1

Claim Advances

Advance T Sappliers

Ciall Advanoes

83,737

1214134

VAT Hectlvable

I‘lm'l:i:n_E_uru] Statbamary Stocks

Slanvp Stoces

Dieferniad Expenses

Deferred Beinserandce: Comamision bxjarees

H.28L 413

Deforred Agent Commiss ion Expenics

16,510,817

Lease Heorvables

Cihers (1o be i)

Tetal 3\

41653414




The Oriental Insurance Company Limited
MNotes to the Financial Statements
As at Ashad 31, 2081 (July 15, 2024)

Fig, in NFR
18 Dther Finaneial Aseels
Particulars Corrent Year Provious Yoar
Seourity Deposits 36,032 70 2,000,533
Aooured Inlerest 15,06354 1) 12,356,430
Uther Reoeivahles
Cihwer Deposits
Sandry Debtom A5, 595,270 95,901,
Oiihwer | Becwdvable From HOp 129,681,597
Leme Impairmient Losaes
Total 1AT 9 541 11,0, 554
ab h:pu:rlud maturies within 12 monthe
Particulars Currend Year Previcus Year
Security Depnsils
Accured [nberest 15,065,541 12,356,450
Other RBeretvables E
Oither Dieposits g
Sunilry Debinrs 45,5495 170 08 oud 4o
Oitheer | 1o be Spedified )
Total 14,058 811 108,319,187
16 Cashand Cash Eguivalest
Particulars Curreni Year Frevious Year
Cash i Fland &A00 65,612
Chespue bn Hand
Bank Balances
i Balanee With" A" Class Financial Instshations 151,420,375 195 Cd 442
i} Bakance With Infrastruchine Banks & RS 380 G Db 340
it Balanoe With"8" Class Finondial Instifubions
iw) Balanoe With T Class Financial Instintions 8,578 505 1.139,224%
Less: lmpairment Losses
Dheposit with initial maturity uplo 3 months 135000, 0
Oihers | Postage Stamp] #3980 41,558
Lessi: lengpaismend Losces
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The Oriental Insurance Company Limited

Motes to the Financial Statements
As at Ashad 31, 2081 (July 15, 2024)

Share Capilal

Fig in NFR

Farticulams

Currend Year

Previous Year

Chrdinary Shares

Asslgned Copital

251157 704

A al Shrawan 1, 3080

Additions durkang the year

13 Boarvies Share Desue:

i} Share lssue

il Others [Adiusbrent made as per MLA diredtion |

A5 al Ashasdh 31, 2081

Comvertible Preference Shares (Equily Componmi Cnly)

As at Shrawan 1. 7]

Additions during the year

As at Ashadh 31, 208

Irredeemabile Preference Shares (Equity Component Cnly]

Mgt Shrawan 1, 2080

Adcklibions dilllﬂ tha voar

As al Ashadh 31, 2081

Talal

E51. 197,768

Ordinary Shares

Particulars

Currenl Year

Previous Year

Autherised Capital

s eIy Shaves of Be XXX Each

Tsmaed Capitak

......... Ordinary Shares of Re. XXX Each,

Sulsscribed and Paid Up Capitak

MDA Chrdinary Shares of K5, XXX Each.

Tutal

Preference Share Capital

Particwlars

Current Year

Frowviows Year

... Comverbible Prefecenoe Shares o Hs, XXX Each

o drredecmable Preference Shares of Bs. XXX Each

+ e oOMvertible Proference Shapes of Ba XXX Each

i Irradepnieaile Preferenoe Shaores of Rs, XX Each

Gubacribed and Paid Lo Cangtal

....... Convertible Preference Shates of s, XXX Each

........ Irredesmpbie Froforence Shares of e XXX Each

Total
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The Oriental Insurance Company Limited
Motes to the Financial Statements
As at Ashad 31, 2081 (July 15, 2024)

.‘ihﬂ.ﬁlmldquﬂ_ Structure of Share Capital

Fig in NFR

Mumber of Shares

Percentape

Particulars

Curreil Year | Previous Year

Current Year Previous Year

Promaders

Crovernmeni of Mapal

Wepali Crrganized Institubiots

Fepali Citizens

Fu:eiEuerz

Dibars { o be Specified |

Todal (A}

(Mher than Promoters

Ceneral Public

Oihaes (| bo ke Spacified)

Total (B

Tatall Ari)

Detais of shareholders holding 1% or more than 1% of the aggregate shares in the Company:

TFariculars

Mumber of Shares

FEI.'!‘."-Er'Il.I.!E

Current Year | Proviows Year

Cuarmrent Year Previous Year

Share Application Money Pending Allabmen

Parficulars

Current Year Previoms Year

Share Apphication Money I’-HIIJI:IE Allabmeni

Tatal

Share Premim

Particulars

Current Year Previous Year

Az om Shrawan 1, 2080

Inicrease due bo e of shares at preTrium

Diporvass due 1o msue af bonus shares

Trarsaclion oosts on e of shar

Uthers | 1o ke Specified)

As on Ashadh 31, 2081

Special Heserves

Particalars

Current Year Previous Year

A4 gn Shrasean 1, 2080

1.385.136 40 1,156,716 655

Additiores

279, Gk RET A28 60 F1T

Ltifizations

Mmﬂ.ﬂqﬁiﬁﬁlﬂl

hasl

1,661,129,793




The Oriental Insurance Company Limited
Notes to the Financial Statements
As at Ashad 31, 2081 (July 15, 2024)

Fig. in NFR
17 (g} Catastrophe Reserves
FParticulars Current Year Previoais Year
A& on Shrawan 1, 2080 35,317 2604 41,2012
Addikions ¥anam A5.816.
Urilizakions
As on Ashadh 31, 3081 (3,344,278 36,37 260
1741  Retained Earnings
Particulars Currenl Year Previows Year
A an Shrawan 1 2081 I_'.?S_.IEE.ESJq (170111409
Mot Profit or Less SR, 4108, 565 225,137,053
Iboaves of Ol beed dizectly i retained rarmings
Remessurcment of Post-Employment Benofit Cfbligations
Trarefer bo mSeryes
Rewaluabion Heserves
Special Hesorves {275 590,30 (156, 75@.50]
Capital Reservis {19 ASLT14 (62,719 437
Catastrophe Besertes [, 127 R (21856 0024
Carpisrale Soral Responsibility (CSR) Reserves (5.4TL A% (3,115,992
[nsurance Fund 1r\:|:ud:|.r_|.i!.|uu.rql'|r'-.‘-ﬁ|:1u.'l-'ﬂ: -
Fair Vahse Biserves
Actuiarial Reserves
Deterred Tax Kerperyes (51,144,555 {11,537 Bk
Regulatory Reserves ] 27 208,047
Dther Beserve(tn be specilied)
Tranafor of Depreciabion on Revaluation of Property and Equipment
Transber of Disposal of Bevalued Properiy and Equiparent
Transfer of Disposal of Equity Insiruments Missured at FVTOC
lsmne of Bornas Shares
Transachon cosss on Eme af Shares
Chivicdend Fald
Dividdend Distribution Tax
Others | o/be Speciied)
i Prior Perind Adusbrenis
As on Askhadh 31, 2081 55,762 143 (73,455 8521
174 Other Equity
Paribculars Carrent Yeur revious Year
Revaluation Beserves E
Capital Reserves A52.141 D B2 GHE, 255
Corporale Sonal Responsibility (C5R) Reserves H, 40 50 1,567 994
Insurance Fund incuding irsurance Reseryes ]
Fair Yalue Reserves 208 547 1T &5 {170, 4304
Actuarial Beseras o o (24871, 5] LELEA R |
Deferred Tay Beserve 5 130, 745] 43870747
Cibver Reserver g despecifiod | . .
T i TraA7H 08| i 0l
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The Oriental Insurance Company Limited

Motes to the Financial Statements
As at Ashad 31, 2081 (July 15, 2024)

Provisions Fig. in NFR
Farticulars Currend Vear | Previois Year
Pravrision for employe Lerzbils g il
il Prowvision for L v 21,7206,7 1, FE
i) Provwision for Lratuity T 515 KL 35 057 347
i Tecmmimaticn Beredits
iw Ok Employes Benelit cblizations ($aff Bonus) 77,404,878 53,14, 115
Prowision for b relased Jegol cases 7 G 0 TaREER
Provisicn bor non-tax relabed legal cases
Clhars (Provigion for Sl tainkng and Skill Enbsocemnent fumid | 24111,529 -
Talal 195,747 458 120, S 0T
{a) Movereni of Provisions, Contingond Liahbilities and Contingeni fssals
; Additions Utilieed Reversed £
Prescription Clpesiinsy during the | during the | during the Wicuinding of Closing HHJMJ
Balanee Diiscoant
Year Year Year
T'rowvision for ermphoyee benefiis
i) Prowision for Leavi 21,225 5 12,6922 1 H4,221 1,726,728
li} Provision for Gratulty wmErae7]  anesTaid  21vss00) 75,515,0004
i Terminalson Boenofits
iv) Cher Employee Benefit 53,804,115 TTEMATH  (53EM115 T-".I'.'-'ﬂl-'l..d.'-'sr
i-l_q&aqlmn: kon b Spevitied)
Provissan for inx relabed bigal cases
Provigion for nam-ta rolated legal JEEa, T 768 T
= L1
Oitheers {Prowvision for Sall iraknimg 2011529 - 24{11.52'4
and 5kill Enhsnoement find §
ib) Prowvision with expected payoubs within 12 itk
TFarticmlars Current Year | Previoas Yoar
Prowvision for emaloves binetis
i} Prowision far Leave 1 T0E 95] 1321 598
183 Prasiion for Gratusty 11 354172 33524178
il Terminatice Benedits
iviCithver Employss Benedil cbligations Stalf Bonos) 77 804, 47H 53 B84 11%
Provisson bar lax related begnl cases
Prowision bar ran-tax relaled legal cases
Prenvision tor Staff traming 2,011,529
Todal G4, 876,130 8,564, 0F1
Gross Insurance Contract Liabilities
Particulars Current ¥ear | Previons Year
Ulnsearmied Promiom Beset v 1,693,851, M7 1,033, 016, B
Unexpiced Hisk Reserve 45,063,374 H2OTS
Farthquake Mresmium Beserve 38 545 o
Margin over best Estimates 40137 562 -
Incurred but not reported (IENER] 144,567, 509 B, 521, 7R
_l'lli.'l.l.rrud. sl mot emaugh rnp-:nr'ud-:iEH'ER] - 420 5, 505
(rutstanding Clabms ™ e EF el |
Oithers |II i ;f'l - x
| Totan ¥ =T 1,906, 734,98




a_ﬂ_ﬂu.-.__.rnu

i 1
.._...m__n.m. ..a.._"..._. J__. s A
¥ ¥ Py A
E -
196 TELPORE | LIS 66E Bk HIL LELECL o Jlissrecos  [wreweeen  [TICODETLE 1415 bel L6 T D e WPTYEY ¥ Py asureg [FI0],
H . (2] - = - - - A3}
B D6 S ISR TR TGO V] TmiczE  |eiI [eoeeits  |ervwses  [RSERUE SWE) AUIPURISING
- . 3 AL AT T eacsdaa sanioa Jo 1] paiind]
R E0G T pas'eraal TIbE £ LICREE 086 MILTT CEFIOCEE  |PISHIEE SRFEDEE TanE pogcd g qoan oG g
100 LTI LHZIEE S 281 T T IRLET (. 05'E GoT TR LAl EL g fsag 1o AIT)
SETEHERE PaY IR SEEITT - (S SR L EETFISE A HET TCTOEAal anmay] nparas Uk
2,0'C00'Gh R (LG H 1 CHH TR (T i : - - B AUREREA] WIMLEAL]
| 200 T GH'ERD'T EETRIYLE BLEHEE 'S #hi's 3 A g Lo e R0l T4 P oe0 Ce LI D L i L
T80T “LE PGSV IF Y
[IITTRUSEEl  |6Lresvs Zo0rszn LE) Tl ferDomn  |esivesl  |WeSTESE  KITE0E L) 383Ky FOLIAp ST [EI0 |
. . - : i : r . FPE™S|
ket o pinld T I ZHrastd DO0S Kseero'in masigitl  festaenn)  fpoevisec) SUETE Ty U IE )
. x E 2 z - - - (A pEDda [N o i paiaris]
wHeEs et TUFERE'E) il HEb ISR Bt PTIOTE)  JerSELL .mﬁ.,_fn.m_ [ MAIPRandal JOAE IR PITERT]
T errs) | KISCSE) | TR ] TrE o6l T nﬁnﬂﬂz 5T Coir ar1 et L LT Fag e MIBITRY
fsezercel LRSI o ok —Viccoeonl?  BEECPISE) RReewen rew o'l Sy wrcnd aermbaiey
e Tl (a1 Sl i boTIA T {rat) - - - . A ATy poaidaary
K711 F1a' 13} uFd 1Sl LBLTHE 6Y ooiRE ThiTro Tl |esTresl9r  (ETYEIEEE AL EHTL LB SO PALLEIT
1k i Bupnp SR
DS TEY LT TAE L0 L00 Ol AT LT [ GRS RO BTOCEEEE | TEE'IR0'ESL [ i OROE "1 URSEINES JE 5y SauEE] [FI0L
1 = - - - - u.l_._dla
I ITE LIFELYCE 1O0AIT YL DOO0E ES D6 L5050 w16 LL TEF ST TRl M RUTEL T A UIEIEINC)
: 2 ¥ ' 5 TiarEPecdan yiincaa oy i pan]
[Teraln L FREEETFI EFEL'T (N84 L Bl L L BTE L TLCHEED LEREETE THMEEPasodn jisl jng pading
- - . v - . - SRS 1sag 1840 U
- F - Sasimay it aqembgieg
T EATE U 'C0ES 51 (EE 9T d 3 - andnsng qsTg padjdiea
CEUITEn T | BESEY TS 1.5 GHLUER R SE L HEL DOCERROLE  |AeOFABBOL  |SORRISRIE Aty IALLAL ] PRRLIT]
0E0T 1 WREMEIL 0 EY
esTEEORA | 0i0 PER R | UOREAY o AT Iy Apadorg
o] =y RIR[rCH
W B TG FSFE0 SANEITEG] s [T

{¥Z0T ‘SL AIn[) TROT TE PEUSY 18 5¥
SIUANIAJRIG [ELURU] F) O) SMON
pajuury Awedwo) ssuwmsu] [EUAaLQ) L

SOIET] I9TIE0T) Swemea ssoe 1Y




Sl T

HSEST T 955 THe 61 SRUSTH ILE | CRS'DETHE [ YpEEy ¢ 8y anaepeg (el
E [T
[ R [T g ERrr 11 DOODTS ]SS IET CRIHMITL [ e0sTDETST LR T npey) RrrpamEng
: . : - - - CT R Pabdad yinou i 18 pALm|
0T RIE IS DEL 25T RE L LASRISE LTS T RIZLLLE TEE T [Pl pandag. pou g o)
; - : - - - - - Ay Wwnaad BRIy
CHETER ST S ies AL THESE &F . - - ATy ADUSDEREN] WRUlL]
L5T PLL9ER P | 1HIOEY S (5| QL1 0EL TRE o BOH'ST AL EL FLeahs] AA TSR] LT, ERLET
LR0T 'LE P Ay IE 5y
LA RELERE [FLLMER | e ] LTL"966 pzeroen’tze)  |see'TreEE  Kbe'cer'd) ovo T T
: = . - = - —. +
b eSS L L) LTan'l SITLL N1 S Iw...ﬁ.....im: fozoes) s ges L) | a0 LR SUR) S0 PRI
- : - - _m —., - . TEam P oda ynou o §ng g
| e foiT 6 1! s 565 21 REE 14E YRR foTcasy) oz vl ot ol THNEL PRt 0U ] PRIy
. ansosry mmnu=ed epmibypeg
s cer'T) SO0 BEL Koge 1ha sl fsn - - : SIS Jorunag) W] |
BEE AL GET) BT6 A T EEERD L) LR S g LT T ¥R 1 SUIIETY FIN|LIAL] PRUITHIT
awad sy Fuunp salumngy
el POE'SSEEL LLE'PALAL Y LE2 T EsLBTE' bk PHSEESTE | LLISLLE TZF e 5L DEOT "] UBMEIGS ¥ 8% a3UTieg oL
- . - - - - - - AIAE)
(gl =g 1] IR TEs's BRERLTL OO0 ONE'ES BELRT R~ | i I EEE el OFF'EEETL i O TiE poeiEng |
(A3 AT PauIocas y¥nons s g paiite
s NIT W BT LTS T 00018k G5 ALS 01T T OLOEENT LIYDEFT (rraIpaaedag go jing paasroug
s . . - - L £ Sasamag iUl sqenbnpneg
TEE RS EL EEWRLETT iy o Pl ~ = - - AALAN] AR L]
AHHY L5966 Y ATEEL 000 LT LR [OHY B OO AL ER D TEF R D00 'S DO 0T 'HEl TSR] FUMILER] Pallsaury
{HR0E ' URsMEE 1 5y
TnDIUT|AIY | G0i3 pUT MTY | BOATIAY CraT Tapsausiog | supei e Tyadnsg A
[FImL SEALIENG] |0 A EINAET]
LN o 9 ey BRUTISIEE (1

20T “ST Amf) [HOZ “[E PEYSY 10 5V
SUADIIELS [PDUREL] ) 0) SAON
pajnur] Auedwor) aouemsu] [FUIEQ0 YL



TI5 12507

m _H el

EUH FLL LOE T 91 LT A0 CER IS BITEMELEL  |LLL0E0ES LT6 L9 ET [oercoocee
86 CE0 Bl G el R CTE e BLLTFLLL TSI BILEL GIFTICT TR e
SOR'BEST CoaR T RS ¥ O TREF OOy T TE RE et ] oy T gy
. - - 3 A
e MY 26 CHHY 0 T 00004 TE (00 D0LTS parm—
w1 0B0'6L g Ty i TFs" 189 001 AE191EE FFRET DINSTHE SAR TS TFITIES 0 T
) Lol LI TRLTS DOTOE ONK TR T R (i7" ol U5 LIy
OE1'96E'LE fi (TG HE9ESTE L) 1 TR QECSEL T REsE'1l [6EITETE .
FEEBRRGEL IR Ih'EFTTER === 165 LEIVE Ry DG ESY CTT Ao
1ead mad g xead | Py .

(3 g+¥) WD 3} aregs (=) ey mypung g onojaaud i Busmp fanouad aqy Seyump | smopiaid AP | o, ey

Huppuesing 12N paMEIRAUTAY Hugpurepsna ssarsy pauEpEn e | paqruiul SEIPEE Jf (PajEiuLyen Suiel 0y | paEsie sueps sog izl asuermeu) jo adi]
urfep Surpreimng | wrep Sujpursng | wrep dapansing P BarG
PER pHITEUY |

(+20T ‘51 A[n]) 1907 "LE PRYSY 18 SV
sJUSLAIE)S [PIITRUL] ) 0] S2J0N
paynun] Auedwoy aoueansu] [uaLI) Y]

e Fuppaeisngy 39 s



The Oriental Insurance Company Limited

Motes to the Financial Statements
As at Ashad 31, 2081 (July 15, 2024)

M Insusance Payable Fig. in MPR
Particulams Carrend Year Previous Year
Pavabie to Reinsarey 48,463,174 0,555,221
Pavable ta Dber Insurano: Comgpanies T8.TR5,533 35,540,186
Pertfolio Withd rawal Premivm -
Cutstanding Withdrawal Claims v -
Cithers [bo be Speafed) E
Tatal 124,248,703 §3,995,409
Fayable within 13 monihs
Particalars Current Year Preévious Year
Piryahle 1o Reirsurer 45,463, 170 21,455 723
Pavable toother Irsurance Compéaiies TR AR 535 3340, 186
Porthalio Withdrawal Premium + =
nun;l-a;-.dluﬁ_h'ifhrhnwal Clgims - -
Cithrers {fm b Specified | = 5
Total 124,245,703 53,995 4010

1 Current Tax (Assets)/Liabalities (MNet)

Farticulam Cuirrenh Year Previons Year

lecome Tax Liabikities B4, 555 (H 531612362
Income Tax Asseds (551,890, 106 (34, 580 604
Total qﬁ?.iﬂﬂ.l:liii 12,968, 27

I Borrowings
Particulars Current Year Previous Year
Hl'ﬂd_'f. - =
Dedrepfiires - -
Term Loans-Bark and Finamcal Livsiisiemn
Bank Owerdrafis - -
Chibvers (b be Spevified) ; ;
Tutal - -
Payalde within 12 manths:

Particulars Currend Year Freviows Year
Bemids -
Debenlares a b

Term Loans-Bank and Financial Instiution

Barik: Overdrafis

Dithars {10 be Specified) e




The Oriental Insurance Company Limited
Notes to the Financial Statements

As at Ashad 31, 2081 (July 15, 2024)

Fig. wni NPE
Other Linbilities
Parilculars Cuirresil Vear Frevious Year
T Pay kil 460,145 461,330
VAT Pavable FNL0ED T 450,222
Lerldentified doposiss - -
Aotlwaree Premiseme
Insuraroe Servios Fee Payable 1527185 10,ATL, 02
[ g | iabdlaty A S0 11,491,581
Diserred Betnsuranoe Comindssion I - -
Peferred ncome LA TE 40, 177,402
-L'Hh:r;_llnhu.pu:il'uld.l = -
Tokal 0527512 R74071, 708
Fayable within 12 monithe
Particulsn Courrent Vear Previous Year
TS Payable LARD TS 2481330
AT Py B F 1 Pl ferir]
Dsildenbfi 1:'E'P|:Hi.tl -
Audwamce Promisms 5 5
Tt aince Service Fee Payable 11537 283 10671082
Lassse: |Labilaty A T 11,890,652
[pizared Rfire ranoe Cosmizsim lcomo -
Dederrad Income L Bl 40177422
{Hharra i be specified) -
Toskad 4,375 8I 87073
Ot Financial Liakikities
TParticulars Carrend Vear Provioms Year
Bedsemable Prefirencs Shanes
Ernndemable Cumulatvee Preforerce Shars -
Refundable Share Appliciten Morey -
oy b b Brsued TN T09.E2 a7, 26,400
Payalli b Agent 5N ALY 531455
Pavable in Sarveyor ; -
Sumdry Creddors 1RSST LD BEE T3
Rustortlon anil deposits X B
Shct-larm employes benefils payable - -
1 Saliry Payables 19513 114,91%
it] Bisnizs Papables - -
il Chlwer b bl panyaihe | Enoemtived OIS 137
| Awdit Fevs Pavable 475 00 473,
Axtusarial Foes Payable g
Dhivicdired Fayable - -
Cohers (b b specified) E :
1) Expense Fayanle ,7E4,153 23,365,885
i) Seals Chasque 2,545,259 1,58%612
1 Ireimance Siamp 5,716 &ala
i Others
¥tk e 172, 0, 26T
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The Oriental Insurance Company Limited

Notes to the Financial Statements
As at Ashad 31, 2081 (July 15, 2024)

Flg- In MFR
FParvable within 12 months
Particulars Cumrend Year ["I.'I'I._md-ﬂlﬂ Year
Pirliserruable Prefevenon Shupes .
Trrederinalala Cumalativy Prisdisocy Sharis
Hefumlable Share Application Moy ; =
Tayable 1o Insured LTI AL e TR |
Pinyabie o Apenks 3.7A1.429 331755
Payebde o Susvevar - -
Sundry Credines 18,597,016 156,733
Ratengrm amd dieposis . =
Shori-lemn amployes berefite pavable - -
it Balnry Payables 190Ra 114,515
i) B Pavablos - -
Iii'lm'l'ﬂ?nlfni'ﬂ_!}it- Pt fig I‘l.tr.i-l,lllp | tis rH'Fi'h'l':rH'\'lJ:l 33015 23251 35T
Al Fess Payaide L] 754K
Actaasial Fees Payahlhe - -
Dividernd Paable - -
CHbwrs (ko b lFlh:iﬁqr.I'l - -
£l Expanisc Payabio 83784, 153 23,585 286
it} Siale Crequs 3 M8 2 3369613
i} resumnce Shamip L akey] ] B ALA
W] Cihers
w) Hia Payabla
T
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The Oriental Insurance Company Limited

Motes to the Financial Statements

For the vear ended Ashad 31, 2081 (July 15, 2024)

Mut Gaind {Loss) on Fair Valee Changes

Fig.in NP

Farbiculars

Currenl Year

Frevious Tear

Changes bn Falr Value of Financial Assels Measured at FVTFL

i) Equity Instrimints

i) Muibaeal Frnd

ity Others (o be specified)

Changes in Fair Yalue an Investment Properties

Changes in Fair Value on Hedged Items in Fair Value Hedges

Changes in Fair Value on Hedging Insrumients in Fair Value Hedges

Cither | to be Specified)

Total

Met Realised Gainsd (Losses)

Particulars

Current Year

Previous Year

Realised Gaind{Losses) on Derecognition of Financial Assets Measured at FVTTL

i1 Equity Instrumentes

0} Mutunl Fund

i) Debentures

1) Crbers (b be spevified)

Realizsed Gami{Losses) an Deracognition of Financial Assets at Amortised Cogts

1] Debentures

1i} Bonds

{id) Cthers (ho be specified)

Todal

Dither Incomie

Particalars

Current Year

Previous Vear

Unwinding ol discount on Finanaal Assets at Amortised Cost

i) Ilrnfi-n_-}'nc!mn

i) Bonds

i) Cebers (b be Spoctfied )

Forelgn l‘::-eu:hanEa Eracaine 30540

Interest Ineome from Fifance Lease =

Amaorlization of Deferred Indome -

T'rufit from dispasal of Property and Equipment 1,285,555 3,254

Amordzation of Deterred Inoomme 1

Stamip Imcaime -

Otfvers 715335 733,48
il 3,804,264 T76, Tdb
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(g j_’:l-?.lh
A A




IZZ LEF' RIS [ R g AL0°DEFEFE U RS LB THA'T9A g
R REF PG THL 1EC [RGET IR IEE ST LEEVIELOh LT RSET T SIS
bl I =N Ly T SHO BT TN | i T | LHEE] oy pase ey
- Ty
EEE L T &P GER"E] {HHFIHH TheTed st T {HI o
- rati=in i §66 WG LE SR A ) GIGELT ST 6 S sy
TR ROE RN 22 QLR EE LEWEHERE R T | A TR IR AULITIA
FSDTOT g g B SLa (0T all'EseT] 68 1 L0 20T CTRATL LS opy
A ESOEEL flidl ZEEGET LOOOFE 66 R ERILE T G EEE B TR ESE Agaidoa, g
wag saelaas Ay RNy T3, FnaAlL] W3, JUALY TR SNETAALY W3 JUALIN])
[PET,] FRUEF] T 133y PRpa0 Py [PIM,] FLOTE|T) SE0IT

PHPH NN PUF PReg SURELY S604T)

May urdy

{¥Z0T ‘ST AN} TROT ‘L€ PRYSY papua sead ai) o4

SIUNUAE}S [EIDUELL] 3] 0} SajON

pajnury Auedwony asueinsuj [ejuaL(y ay L

EE



]
'/

T : EETLTET bsee tesestl | TERAL g e} fEEL
BCI9G 1T ZE1TES R R LA, D6e 0 CHIEMEZ I8l Ly SOOI
[T6The' LE6RAE'S ST FEF L) | RIS Bl ALl P T diary puee aqes
UOTHELAY
5 TED) £WE 1N 08E 156 g o Fizg =] EY
-ﬂ.ﬂ;:_.i: 1743 0 o L LB LES B LHICHRIEE (119, 719" 0] FRaR1sH Fupaounsug |
Yzsoicey) LITRECTe CIE"SEE" LE1 L cos'sat L1 HLDIE0L LY
Ergaraal FESHETD] TEEEEEE fOTETER 1] RS BEEYL) FEREEE L snapy
BLCHEN 5107511 %) oY RSl fess cov'ooL [ave oz LI UFG TEEH Ajsadon
mh.m. FNALARL] IEE L “_u.n.r_"_._r..__ ELEH g nln._._-_._u-_n_. ARG PUBLITE ) ITay -._.n_uu-._..'.-..._ JEaR U_HHE-._H_
1 '3}
e sy sy o ST ey i M
SR (IELAET) ATEINEUY AF SH
AT ISRT L T LLL 08866 SSE'ILLTE 6T T0E T8 BLS BB BLL fERn ]
T AR SO GINI AT SIHELE GURTFLL 0L 0668 U Ee 0] ST POSTRY
ST TAE R LHITE0ET 0T sal TR T AR HhR B ST iy pue aqae sy
UOTERIAY
ERL B 00 Do The THG W DOE o Y
BOWSTCTSE Y SR LEFRCTOL FS'OREE Al W = S TN 2P Fuuamaug
Efi o B LA TR LT 0646 11E CTES LA LA EFF Sl T LLL's0L BisprERy
BRLE0S 201 SIE RIS IS o1 EaT'AE1 METET TN TT9'TPL PG Ty
06 B EET T L UL ga1sLe [ esrac] T T [ Aygadoag
PER L FMOLAIL] TR (U3 Ieay STEILAML] TRa N, 3y ) .n_._ﬂ_..._...u.._mllu IER] TUEARIATy SR
piv,) SUEF) (PO F2ag danmg P ey
i d NEJE]T) BRI 3O S[TEIAL]
Han urdg

(20T “s1 A1nf) 180T ‘L€ PRYSY papud sead o 20

SJUAWT)S [PPUEUL] 1) 0F SHON

pajiur] Aueduwo)) adueInsu] [Ejua1Q) YL

I'tE



i5

Commission Expenses

The Oriental Insurance Company Limited
MNotes to the Financial Statements
For the year ended Ashad 31, 2081 (July 15, 2024)

Fig.im NIFR

=

Commission Expenses on e

Commission Expenses on Fremium on

Defereed Commission Expenses

Tatal Commisaken Expenses

Particulars Premioms Reinsurance Accepiad
Corrent Vear Frevious Year Current Year Previous Year Current Year Prevenus Year Current Viar Previous Year
Prigperiy i {1HE R G35 31,54 0.008 2L HEBH, T hu.“_.hm..@.-_.w {AR0S0 A5H25, 762 H.”_.._”u....u,..__.._nm_
Mlobar BB, TR 9n5, 121 371484 23,440 14,558 23,13 T, 454 12197
Mlariru: 416,305 06,510 1355, 196 R FALS 10,022 113,565 B2, 543 217 201
Engimeering B 550 1,215,384 18,419,502 13617 106 i 650 {1,084, 442 13,197,372 131 Wm..n_..r._m
Bficro g 41,4 - 17 .“5..@”__-. 19365 24115
Aviaticm - - - - -
Catihe and Crop 1671321 14,657 A0 - (11,3503 {BE3 723 8360109 13, U3
M ismedlaneons 1,854 285 1. 5L a0 157771 IS THS (741,817} (125654 e L _.___._._u_....._u._"_
Taotal b 552 020 19,431,691 54,011,585 A7, 195 606 _“w“_...ﬂm.w..mmﬁ (2,741,363 S8 B2 m..“_.wﬂm.._wm-___
Service Foes

S Seryice Fees Rilnsurer's Share of Service Fees Mgl Service Fees |
Current Vear Frévioaus Yeal Current Year Previous Year Cuarrend Year Previgus Year
Properiy A513.523 5215481 (1020593 _"_w___.._.nf_.n_w 5,391,530 22413
Wl 1,210,166 1568, 587 .57 (2 Re Y 1,208,259 1,369,031
hlarine TA49.320 1,562 261 (528 (133 1,448 7532 1,562, 12
Engmesring 5,301,269 2,185,640 ._u.,m,;Eﬁ s 2,749 478 17T
Miro Fac 4775 - 93 4,77

Aviation = . -
Calth: and Crop BT, e TR BES - - BT (196 T8 A
hfiscelanenis Bag W L3 {12,766 (3642 1435 410
Todal 16,215,663 12,377,552 (3,688,505 (1706,471 1067108

16,215 8T T2 S

Mot Service fee shall
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The Oriental Insurance Company Limited
Motes to the Financial Statements
For the year ended Ashad 31, 2081 (July 15, 2024)

Fig-in NI'R
Employes Benefils Expenses
Particulars Current Year Trevious Year
Salaries 114,65M0.311 47 555 089
Allwanes [(4.550, A5y FLASP0ES
Festivad Allowanoes B a3 24 870 10
Chetiped Benefll FMlans - :
i) Gratuiby & Pension 6,252,258 5.R2576
i} Otbers {Leave Encashrment} 12.692,265 1408225
Dretined Contmibution Mans - -
i} Frovident Fund 11 502,287 4,728,807
1) Cahers { bo b spedficd )
Leave Encashments
Termamation Benefits . .
Tn'lrrin,H:F_'tpﬂ'l.n"n 2,825 609 79400
Unifarm Experses 1,454,935 1LAI7.ELD
Medical Expenses 152, 0] 136, LK)
Insurance Expenses 5I7. iR
Staff Walfare Expenses
Clihess) -
i Amartzation of Dederren] Emgloyes Expenses 246,278 A3 446
il Other allovanoes -
i W e i Budn D3N £519.913
iv Other Al 3219 151,835
Sub Total AN ATE, 115 141,256,455
Emj':'lm__wi Bosus TTAEM ATR E1a04 118
Total TR0, 150,593 195,190,570
Depreciation and Aminstization Expences
Partirulars Currerd Year Previows Year
Amattization of Goodwill & Intangible Assets (Hefer MNobe., 43 215,000 215,000
Depreciation on Property and EquipimentBefer Mow5 | 16,557 318 15,721,275
Drepreciation on Investment Prosersios { Reler Note, 6 | ]
Taotal-—=, 16,772 318 18, 036, ¥7E




The Oriental Insurance Company Limited
Notes to the Financial Statements
For the year ended Ashad 31, 2081 (July 15, 2024)

Fig.in NTR

Impairment Losses

Farticulars Current Year Provioes Year
Impairient Losses on Property and Equimnent, Investment Praperties and
ool & Intangible Assels

i} Progerty and Equipmend
1L} levvostment propeitics S =
mi] Goodwall & Infangible Asscets ' .
Imnpairment Losses an Financial Assets
i) mvestiments
it} Loams
fil} Daber Finamcial Assets a "
wiCaxh and Cash Equivalenis = E
yHthers | o be Specified) = -
Irvpairment Losses oo Crbor Assets
i} Bsinsuranoe Asseds - :
i) Insurarye Recrivables % 853,794 24,906, 257
iliy Lease Recefvables
iwjCithiers (i be Speciied) - )
Tatal {9,853, 298 74,906,887
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The Oriental Insurance Company Limited

Motes to the Financial Statements

Faor the year ended Ashad 31, 2081 (July 15, 2024

lig.im NFF
Cither Operating Expenses
Fasticulars Current Year Previnus Year
Rl Ex purtvais - .
Elesdricity and Waber 1,550, 5041 1.555,677
Eepair & Mainberance
1) Balldimg F F
i1} Vkilohs [ B 11570
i) DB Ecuigimaents A0 50 574,795
vl Cthiers - I
Tilephone ke Commainicalbon 1, 58500017 1, 1&8558
Prisiticng & Slabi cidey 18R.112 1,281,757
Qifice Corawemable Bxpenses E26,707 4A7,211
Travellng Expences
1) Dionnese 1,776, 786 404, BRR
i) Foreigr 44,681 83,280
'I'ra.anlanrl & Fue| Expenses - ]
Agent Tralning . .
Cithor Agenil Bxperses - -
Insiarance Preminm 14601, %29 HEm 551
Securily & Cratsourcing Expenes - -
Legal and Consuling Expenses 1751713 246,520
Mewrspapens, Books and Pericglicals 19,100 T8
Advertisement & Promothon Expenses BS4.00E #6504
Pusiness Proenctian 24518 153 988
Giaest Enbertainment 1438 430) 1, W8 967
Cidt ard Donaticns = 4
Homrd deheting Fiogs arsl Experscs
i)l Bestisogy Allerwancen
i) Drtharr Alkow ances
Cither Commitiee) Sub-comemittee Expenics
i) Mecing Alowanoes =
i) (s Alknvapoes
Cuenaral Mewling Fx pevises
Actunrial Service Fee - -
Oitfer Actuarial Expenses - -
Audit Belated Expensis
1} Statutory Auclit LUV E 50,0400
1) Tax Awdit 35000 25,000
iy Long Form Audit Heport 1500 15,000
twh Cthier Fees 2 5
v} Imternal Andil HHLOY ELANE L]
vijl Others - .
Bank Charges 11131 21590
e and 'EhI-TEt'J Ju G| 328 4
Postage Charges 406,370 415,800
Foreign Exchange Lasces
Fires arad Penalties -
Cathers (o be Specified)
ip Fael T AT RS #, 505,505
i) e Mairdenare 2178358 211, B
iii] Computes Uperating Expenses LE10511 2690 97
iv] Provision for Unrealised Chegue o ,3.—:., -
VICHEEE e A 5,315,308 5,

'||'|I',.|'|'!.



The Oriental Insurance Company Limited
Motes to the Financial Statements
For the vear ended Ashad 31, 2051 (July 15, 2024)

Fig:in NFR
411 Crhes:

Fastlenlars Cumrent Yaar Pr Yiear
Proposticaal VAT Ta7 374 1,651,054
Cansaes 733 240 197 %18
Dther Egenies 1,552 952 1915441
Lascnal Travel 1,08 377 B&T.531
Emiplonves Transfer Expense 723,715 L5l 300
Tota} Oy 5,315,558 5 462209
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The Oriental Insurance Company Limited
MNotes to the Financial Statements
For the year ended Ashad 31, 2081 (July 15, 2024)

Fig.in NPR
Finance Cost
Particulars Current ¥ear Previous Year
Urrwinding of discoaint an Provisions z z
Uinwinding of discount on Financial Liabilities ab Asrrrised Coste - -
Inberest Expenses - Bonds i -
Inserest Expenses - Diebenfures - -
[nigrest Expenses - Torm Loans - -
Eriteesd Expinses - Leases 11,744, 5N 2047 650
Interost Expenses - Clverdraft Loans
Citheers | 10 b Specified | -
Taotal 11,745,983 2,067,698
Incame Tax Expense
{2} Incomi Tax Expense
Particulars Current Year Previous Year
Curreni Tak
i} Income Tax Expenses for the Year 148 253,557 171447840
i) Ineome Tax Relating o Prioe Perlods 4723 703
Dieterred Tax For The Year
{} Originating and reversal of omporary differences (51, 144,554 (11,537 EbHY
ij:lﬂ'l-.m'!&tu i la Fate z i
iif} Recognition of previosusly unrecognised tax losses = =
iw] Write-down of reversal
v Cithers { 4o be Speciflied)
Imcome Tax Expense 101,831,732 154,909,951
b Reconciliation of Taxable Profit & the Acconnbng Profit
Particulars Currend Wiar Previous Year
Acoounting Prodil Befare Tax O, 240,300 485,07, 034
Applicable Tay Rabe X% 3%
Tax at the applicable raic on Ar-:uuuHrtE'Pmﬁf 2172 145514,710
Aucbd: Tax effect of expenses thal am nol deductible for fax purpeese 7128, 589 13,154,164
Less: Tax effoct on evempt income and additional deduction iaR, T 357 12,739,575
Less: Adfustments bo Current Tax for Prior Pariods 4,723,203 -
Add) [Less): Odhorsito be Specified}
iy Dheferred Tax as per NFRS (A1, 144, 595y ['I'I..FL’I'i".FIT-.'IL
wi related o Tax 5
Incomme Tax Expense 101,851,732 159,909,581
Eiif, aw Hate 155 3%




The Oriental Insurance Company Limited

Notes to the Financial Statements
For the year ended Ashad 31, 2081 (July 15, 2024)

B Emgiloyer Retirement Beneilis

&) Post Employmeend Benefit - Defined Coptrilation Mans

Forr the vear ended Ackad 31, 2081 | July 15 204} the company bas mongnised an amousd of MPR 113022570 a2 an expenses under the

disfirasd condrdvalion plars in the Statement of Profit or Loss

k) Post Employnstsd Beesedll < Defined Benefit Mans

Fiw Diefined Benigil Mlans, i com of providieg benefits i disermimed wang B Proctid Unlt Credit Method, wath: Actuanial Yakstion:

Beang carnied out

Fiig. in MIFR

) Tolal Expenses Remgnised in the Statement of Frgit or Loss
Emnployes Banefil Plan Ay Other Funded Uulﬂ'lbl:

ustlenluns Cugrenl Vesr | Previous Voar | Curresd Wear Pl o Vear
L urreni service cial 4,527 438 3, R36 557 - R
Paat sirviae (it - . & .
P Eribupasl cost 585216 5 AT 0aED = R
a, Inberest mupense on defined hervatit oblizabrom LB - = =
b, Irgwros] {ireoens) on plas assels : = :
Bt Actuarial Losy(Clan scognised lurires year 1305 A6S |2, 288,504 - ]
Dreflimed bemedil cost included in Satement od Profit or Loss 18,504 522 & H91, 200 = =

b Benseasurement ef fnots recegnlsed in Statemnen) of Diber Comprehensl v Inmese (0CD

Pariculars

Emgloyee Banetil Plan

Any (Hher Punsled Lialsility

Cuvent Year | Previous Year | Currest Vear | Previcus Year
4 Achuarial {painky loss che o financial assisgiion chirges in Wil -
b Actuaral (gaind e doe o aepsiviade mm B0 NS5 | (AR5 TILH
. Wekurn on plam sesbs i realir les e discowl ree
Tokal actisrdal {gaind’ loss bncloded In OC1 AN 5E [2.546,70 5 . -|
2} Todal oot recognised in Comprehensive income
o r:nph:'ur-ﬁrniﬁl' Flan Any Other Fanded u:hﬁly
d o Cusrent Year | Previons Year | Carrent Year | Provinws Year
ot mn{_‘ﬂl I Skabimenl ol Prsdil ar 1o 18 4 522 801 3115 .
femessarements effects noomenised in COC] 408,158 (2 e, oy =
Tolal mnnwiud im Cerm prrehosiai v e 1&cnims :w £ 000 - i
it Change In Dedined Berefis Obligation
Eonploryes Bamefis Plan Any Diber Funded Ll.ll:lIEI.]'
|rar|:i{ Correrd Year | Previows Year | Current Yiar Previnng Yeas
Dt basndfil chligation as ab the beginning of the year FARLITE BO0LOHS, 129 e
B oy e oria! 4577 438 3 RHE RET B
Enierest cost 5341 115 5455&1 - -
Berefif paymends from plin geaiks L N [Sut SR -
Aitaarial !!ji ¥ Jae - Frnaci al assaimplioens > = d
MArfuarial L - e pevienie 2441028 {3 176 E37 Y -
tinn as ¢t Wear Gnd 108, 241,732 58161 073 - -|




The Oriental Insurance Company Limited
MNotes to the Financial Statements

For the vear ended Ashad 31, 2087 (July 15, Z024)

i} Chanjge bn Fair Valse OF Plan Assels

Fig. im NP

Particular

Eimployee Basmedit Plan

Any Diber Funded Liabiily

Current Year

I*revious Year

Current Year

Frevigus ¥Vear

IFuir vl 4l plin dpiets Al and of piar yyir

Il'.1|||.rr|n.l [ ST

IF.l|:|.h.l|l Fetui e el asseks

Emnploger comieibilions

Farthcipan! congrinilions

FEhrs i pavenerds Troim plan gaaels

Trarster ind transfer om

Actaartal gmny ol on plan asets

Fair wabare of Mlan Assets os 2 Year End

bt Ml Defined Benelfll AssedMLiabilityy

Farticnlam

Empliye Benafll Plan

Ay Cehgr Fusded Liability

Current Yeur | Previoos Year | Correnl Year Previems Year
Dahrwrd Benudil CHiligatkion PE 241,722 bty A M ] |
Fakir Walis ol Flan A= = =
iLLI.HlHj.':Aiﬂt] Reagnised in Statement of Financial Prsiginm 108241731 50,191,673 - B
i) Expected Conspany Condributbans fur the Mest Year
| Ernployen all'Ll'ﬁl "lam Any ﬂlirr Funded Lishiki
|P‘ Corrend Year | Previois Year | Cureent Year Prevhous Year
IF-:lrlr':tﬂl rrrmpm'uﬂﬂh"bum'r" for the pesl year - -
|1 Keconciliation of amounis in Stabement of Finanelal Pesitson
Pasticulars Emploves Benefid Plan Any Other Funded Lishility |
Currenl Vear | Previos Year | Cooveni Year Previous Year
IHEHlvlirﬂ'I v Pt Tiadsilibyad pmmet] ok prior year end 50281071 [ S -]
[Fmed teneht oost mcwded m Siement of Profil or Loss !!I.':-‘-lLSE I:-.EHL:‘:'.I‘_!
Totad remeazurements inciided in CiC] HAns 158 288N T} - -
Scyuaition’ divestme - : -
I.'m_EEn:-'rE oot butions (i, 385121 [ 130, 502 )
Mt defined benefil labilicydassety 1, 2L A2 55,281,073 = =
ki Becoecilisfios af Statement of Oher Comprehensive Inmome
Employer Denefit Plan Any Dther Punded Liabdlity
Pt colare Current Yoar | Prevwions Year | Curmesd Year Previoan tear
Crrmuslagiee O - (Tncoene WLoss, begivaing of pariod 1,128,547 A0 30
Trital rerrsismapemarnbs mchidad = O] L1 405,158 CERER, 700 = -]
Cuminlagive 0TI = {Incoms) Loes 35 530,745 1, 125587 - B
Ib CorremtM™on - Current Liakility
Particul Eimplovde Barsdit Plan Ay Db Fusided Liability
i Carrent Year | revious Year | Current Vear Pravious Year
ureeed Llahilley 15,060,123 467350
Pdan - Cuawml Liaklisy o3 18,608 54, R0T Areh - E
Total [~ 106,241,731 59,391,672 2 :




The Oriental Insurance Company Limited

Maotes bo the Financial Statements

For the year ended Ashad 31, 2081 (July 15, 2024)

il Exjpecked Fisduse Benafil Paymenks

Fig. In MPR

=== Lmployee Benefit Plan Any Cther Funded Liability
M AR Cusvenl Yeas | Prevkous Vear | Cores] Year Previcus vear
Wiihin § year 13,534,152 3308000 - .
Pedupemen 1-1 s 13,553 204 &, 750 PR ]
Hetwepen 2.5 yoarm 18,706 B57 12,802, 1R = -
Freem & b 10 &5 23T 20 86T, 158 i
Tesdal E?HJ'I'II'I u,mm - -
ni Mlan pssefs
Emplayes Brefil Ian Any Cither Fanded Lishility
Farticulars Current Vear | Previoos vear | Carrent Year Previous Yesr
1" Ievested) | 7% Dnvesied) 1% Enwestedi 1% lervesdedh
Crovernmami Seoardiles {Ceniral and Sisie) - -
Ciorpastale Barnda Enelisding Pulsls Secios boiads) =
|eisunt Funds
[ mepsine
Lishs inat bank balarses
Chtthare [ b Spsici | = =
[Tocal ' : '
&) Sensilivily Analyais
Pacti Employee Benafil Man Any Cther Funded Liability
e Current Year | Previoos Year | Curreni Year Previous Yoar
EBmt in Delred Benalit l'.:hllg;.:h.n:l'i e fo 1'% Increase (o D scound FLELR D) AR P 5 - &
Rabe
Effet Ir Diefizvend Benstfid Obligathos Due io 9% Decreds in Desooeiny B2, 158,75 A2 R, TR
Rare
Félict i Dlafimed Bora i Dbbgabom Thae i 1'% nervase b Salary AT 2m S0,A00, 06 -
Eaealatlam Rile
Efuct im Divfinecd Benefil TEpgatom D by 1% Devrimse in Salary 71, 57,15} 35,517,054
Escataibom Halo
jEifect in Defined Benetit Chsdigatiom Deae bo 1% Increase m Atiribon - = - -
Eaie
Effect in Crefined Benefit Chdigation Croe bo 1% Decrease (o Adttion - - -
Rale
Pl Aamemptinns
Emplayes Any (kher
Tt Benefit Plan | Funded Liability
[Hscomm| Bake P45 F45%
Escalation Fase [Rate of Increase in Compensation Levels} T 7N
Adiritbon Rate (Emglovee Tumnaver) S P 240
mmuy}a}qumg Emgplovmen R PALM {2008) | WALR G004)
L Tabii Tokie




The Oriental Insurance Company Limited

Motes to the Financial Statements
For the year ended Ashad 31, 2081 (July 15, 2024)

45 Fair Value Measurements

i} Finamcial Instruments by Calegory & Hierarchy
This section explairs the judgements and sstimates made 6 determining the Fair Values of the Financial Instraments Bhat ane (a) recognised and measured at faic valoe and {la} massupad

Amortised Crost and for which Fabr Values are disciosed in the Financial Siatements.

Tu provide an indication about the reliability of the inpats used n determanieg Fair Value, e Company has dassified iis finanoal mstroments into Three Levels prescribod as per applicat
MFRS,

Fig. in __...._..1
- Current Year Previoos Year |
i i FVTTL FVil Amortised Cost FVTTL FYOCE Amaortizsed Cosd
Irvestrments
1§ Evvestment in Equity Instraments
Invesitment i Eduity (£ eobad) L - - -
Investmend im Equity [Dnguoted) 3 417 550,519 - |0 3 P
iz} Imsesibeenit bn AMudual Funds 1 - -
{11} Investment tn Preference Shares of Bank and
Financial Enstitutions
v} Investment in Debentures a - - 372 T11000 - . 232 486, ]
v} Investneil in _.u."«_.._.“.-u,_“?.n._._um Ceowernanenit) NEBS 3 - - LK - - R HREE T
Cuaranfeed by Mepal Governemerst) =
wild Fimed Dhgroslls 3 = - RIS B50.000 T - 2.3 5501
wil] Cithers {Equity nstruments Unguoied) = : T 2
Livamx i - - 13 142675 - - TAa0 1]
Cither Financial Assets E| - 137.091.541 - - 24110 b4
[Sash and Cash Exuivalenis 3 - - 157,543 - - 313,325 28
Tatal Financial Assets . AT 550,519 3,492,352, Tey . 2[5, A1 2, 30 2.H73,623,
Borroayings - - = +
I Onber Finamcaal Liakbilibes E| . = 167 S50 . : B, R
Tatal Finanelal Lialsilities -] 27,515,080 - - 94,1327




The Oriental Insurance Company Limited
Motes to the Financial Statements
For the year ended Ashad 31, 2081 (July 15, 2024)

Level 1: Level | Hierardhy includes Financial Instruments aedsured using Cucted Prices.

Level 2: Fair Value of Tinarcial Instruments that aro not raded in an active market i detrmined nsing valuation sechniques which maximises the use of abservable market data and rey = lil
s possible on entily-specific estimates. IF all sigrificant inpubs required to determing Falr Vale of an instrument are abservable, il instrument is included in Level 2

Leveld 3: 1f ane or mome of the significant inguats 1s 1ot baged on chservable market data, the instroment is inchaded in Level 3.
Ther b oo transfer of Financial Instruments between differend levels a3 menbored above during the year,

(i} Valuation Technigue Used to Dretermine Fair Vales
a) Use o qquosted markeet prices or doaler guibes o aimmalar s brimsdils
b Fair Value of remaming financial insfruments is delermined using discounted cash fow analysis

{1l Valuation Process
The naiwe and acooumis department of the Company perfonms the valuabon of financial assets and labilites requred for financial reporting purpeses. Discussion an valuabon proceiss 3
resulis are held at least once in & year

The main bevol 3 inpsts are derived and evaluated as follows:

a) Discount rabe is areived ot comsldesing the mfernal atd exbernal Baciors.

b D¥izecnianai been applied where asscts and Habilides are non-aemeni, and he imgpact of the discounting & material

2k

Lil




The Oriental Insurance Company Limited

Motes to the Financial Statements

For the year ended Ashad 31, 2081 (July 15, 2024)

{ivll Fair Value of Financial Acsets and Liabilities Meagured at Amortissd Cost

The Fair values of the aboyve Rnancial insiremensis measured af amortised oost are caloulated based vn casly fows descounied using ournent discount rale,
i5 of cash and cashoegpuivalems are comsidered g be fhe sene as their filr vahees due 1o their shori-benmn padare.

Thi: carrying

.__m.n. in Z._._
. Curront Year Prévious Year
T Carrying Amount Fair Valae Carrying Amount Fair Vahue
Invesimenis
i} Investment in Preberence Shares of Bank amd Financial Tnstifuisons = -] E
i} Irwvestarsent in Debeniures 272,711, IHM) 27271000 232 46,000} 232 486,00
i} [nvesement in Bonds (Nepal Governmenty’ NEB{ Guaranised by Mepal Governimend) 01N, A 70,0000, LK AV 710,000,
v} Fined Deposit 2. R15, 550, 0013 2,435,550, 000) 2,009, 550,000 200K 550,00
v} Dthers = 3
Loamss
i} Lioan b Ernprlosoes 13,142, 57 13142676 Fa014 736011
Lip Cithiers (1o be Sperified) o = . |
Uther Financlal Assds 137081, 541 1370k 541 240,501 59 240,501 &9
Todal Financial Asseks at Amoctised Cost 338 495 2117) 3,338,495, 117] 2,560,297 5104 2,560,297 &
Borrowings
i) Bonds
iy Dedberratiires
iil] Term Linans - Bank and Financial Instibation ——
iv] Bank Overdralts
v} Oibars (10 be Specified) ] .
Cither Fanascial ikl iies hm_u._E._u_u.__.._ AT 15 00
Todal Fimancial Liabilities ai Amortised Cost DET 15,000 HE__E;E
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Motes to the Financial Statements
For the year ended Ashad 31, 2081 (July 15, 2024)

Imsurance Risk
Insarance risk inchidies By sisk of incuering higher daims oosts than expected awing to the rands natuee of daims, frequency snd werity and the risk of change iry the Egal ar economic coniditicrs of reurm
selrsurance cover. Thim may resadi Ly the bnsurer having eitber moowved oo Bithe premiurm for the risks it s agpend i undenerite and hense has pof enosgh funds o invest and jray claums, or that claims ane in -

L:innu.n_un_ﬂ.un_.

The Company soeks (o minimise insarana: sk theough @ forralised refnsurance arrsngament with an appropriate mix and sproad of business betwesn chisses of business based on ils orvirall sirabegy. T
comglemented by cbssrviig formalised risk management prlici=

Thee Company comsidess imsuranos sk lobe a combination of the fulowing components of risks:

&) Product deyelopmen

b Prdng

) Uil rwriiing

o} Claivrs Handling

) Eeimsuraree

f) Bemerving

al Produrt developmest:

The Company prireipaily wsues the followsng, types of Non-Lits Insurance oonirocbs
= Mokor

- Maging

- Enginpering

- Mice

- Awiaion

- e ] Craip

- Miscellaneous

Thet sbove risk exposure is miligad by the diversification seross 3 large portiobo of irsurance ambracs and jocigraghhical areas. This varkabiliny of cisks i improved by canelal seloction ard impleminial
ursderiwriing sirabegies, which ase designed bo ensure thit risks abe dinsiied in lerms of bype of rsk and bl of irswmd benefits

Eusthermiore, strict claim neview policies o assess all new and oegguing claires, neguler deailed review of daimrs haedEng procedunes and Freqend iiestigation of possable {rmidubmt clalms wore: pak in place o 1
i Fisks wcprsne of the Company. The Company Parther enforoes a-poficy of activedy managing and prompthe punmig clasns, i crder bo reduce ik s i unpredictable fubene dealopemenits that can neg

a_éa@




The Oriental Insurance Company Limited
Notes to the Financial Statements
For the year ended Ashad 31, 2081 (July 15, 2024)

bl Priclag:
T prricieny of = rwuzames prodhuct irmeslves (e estimasion of daims, aperational and Anancdng costs ond the income arising, irom investng, the premism received. The prodng process-ty pically comprrises oo
ks omy e conaderlyimg risks ' be covrered . dieferminineg the pricing sssumptiens and the hase rale; seiting ibe final premstom rabe, snd maoniforing the review of e appropriateness of prideg.

The Compary oodlats adequate data b valsdate the reasmablioness of D ursdisbing assamypriions e e pring The base rate represents the amount regquized f meed the valus af anticipabed Beneits, exg

amid mmatgns far risks and profit. Data prmarily relates o S oo s own Ristodcal expersence and that of e industry where pelevant. These may be sopplemented by othier mbemal and essemal e, i
Include ipends observed in dlales cosie arsd i

Pl i o by sadelling all elimifiod risks, usnyy appeopriab meibodaloges depenclirg om the comnplexty of the rsks and available dsta, Adequate buffers are kepl i the premiums fo0 oashion agaire)
that astual experisnoe may Rm ook 8 be worse than expecied.

b Underwrsleng:
Thar Covmpary”s umadirwribmg process s gosernesd by the by the idemal imderwriting prooedumes. Some of the actioms. underinken o metigate snderwriting risks ane detailed belnw:
il Inwestenints are made on fhe ratning and development of underwriting and claims maragement staff, includirg those attached o the distribution network.
il Application of Fiur-Ené princple an enderwniting prooess.
i} Pre-underwriting bns pectons ane made an new bosioess over o prodetermined threshald oo evaluale risk pricr o acceplancs.
vl Tost-urderwrbng reviews are comduoted bo ensare 1hat set guidelines have boen observed.

) Adhauste ronsaranoe arangemonts ane in place and reviess ene andertaken b e e adequeacy of thse conoes

) Cladms handling:

Same-of the actions undertaken fo mabgate dalms risks is detadled below:

iy Cluims are assessed Imamediabely,

i) Assessmients are carrsed ot by in-house as well gs independem asessorslos sdiistors warking throwghout,

Lil) Thee seryioe of & qualified indepenibent sctuary is abtained annually b assess: the adeguacy of reserves,

L) Post-widerwriting resiews are conducted 1o ensure that set guidelines have been observed,

vl Adeguiabe reinsarance arrangements ane i place and reviews are undertaken b ensune _._.__ﬂu_.r.thﬁ._._.n_._".m.luE..nE..._qf
£l Beimsurance

The Company purchases reinsurance as part of its nsks mubigation programme:. Premdun ceded (o the relnsurers i In scoosdaras with the terms of the programanes already agreed based «
risks writhem by the insu gﬂﬂﬂﬁsﬂ.gﬂmﬂﬂgggaﬁggmﬁgiﬁgn of ench risk and ks estimaded moa manreT conststent with the onitsha

diaims provesions made for the koss. Although we mitigate our exposunes through prudent retnsuraroe amrangements, ihe obligation oomeet claims cramating rom policy holdees rests wi
Company. EEmﬁgﬂmEE_EﬁuEmﬁ abdigatinn amd in fhal respect the Companty carries a credif rish up & e extent coded fo each reinsirer, o

A
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The Oriental Insurance Company Limited

Notes to the Financial Statements
For the year ended Ashad 31,

Ther nuors- i inswiramos clalm liabilities are sersitive b e kiy assumphions 25 mestioned in e il beiow.

T tollowing anabysis is performed for neasonably pessible movements in key sssumgitions with ali other sssamptions beld constant, ahoswing the impact on gross and et Babdlites, profie before tax sl proli
iax. The correlation of sssumptions will have & signidicant offect n determining the wltimats clams labiities, bt o demonstrate the impact diss lo changes in assurplions, assumplices bed to be changed.

individil Basis

2081 (July 15, 2024)

Fig. in
Curreni Year Previous Year —
rirdRe Increase! 1

e e Chanjges in o ) Increase! Inzroased : ) ’ :nﬁ-u“__ Increase! Ingrease! Imcnease
" Adimmplivns E:ME " | (Decrease) on | (Docroase) - Profit 15“..},..::‘- Decreasel 0n | vy reasel on Net|  (Decreasel - |(Decrease) - |
B et Lisbilities|  Before Tax ® 2 W e Lisbilities | Profit Before Tas|  After Ta

Liabilities Tax Liabilities
Average Claim Cost + 1% TROITAG0| 54786547 49.760588]  34EMTI £8,505,706 36,648,151 31,316,501 .32

Average hhaimber of Claimms + 1%

Average Claim Ciost - % FHAIT 6] 154,746,547 (do7605680 (34.838.711 Eﬂ&.gﬂ (36,648,151 (33,316,501 [rars
- 1'% ﬂ —

Claim development table

This inllowing tables show Bhe sstimates of cemislatve inoumed clalms, incuding both daims notified and IBNR for each suocessive indidienl yar atwarh reportingg dishe, logeter with aomulative papmenss io dal

Gross outstanding rlaim provision g In
Year of ineldent =Fyd Y4 Y3 Fy2 rei Cusrrend Year Tatal
| At el of incident year i 037 35
Chin yzad lager 109438 A0 159
Two vear later 154,540 Cory 154 54
Thees yiar later 172,508 123 172.59
Foier year lager TR A50 723 895
r._._u.._..._._..ﬁu“_q_.._wlr.nmﬂ

Current estimate of cumlalive clalms - 1477 147750
Ak end of incident year 422348163 422,35
O et later 165,54 (124 183 B2
T year bales Py 137,665,046 137 b8
Tlires year login L ._\...rr..,.—.u.n.,.ﬂ;. &7 H47.89 A7 B4
Fiour year lafer i | : Yol 28,850,721 _ 28,95
hlone than Fouwr years -
[Cumulative payments to date O
Groas cutstanding claim proviiion x BT5A!
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The Oriental Insurance Company Limited

Motes to the Financial Statements
For the year ended Ashad 31, 2081 (July 15, 2024)

H) Liguidity Risk
Liguidity resk 1= the resk that an entity will encoumier difficulty in meeling obligations sssocsted with fnancial liabifities that ans settled by delivering cash or another fimancial asset. In
respect af catastrophic events there is also s liquidity risk associated with the timing differences betweren gross cash cat-flows and expected reiresurance recoveries,

Maturity of Financial Liabilities
The table below summarises the Compary's Financdal Lisbilitbes into Belevamt Matirity Groupings based on thear Conbrachual Mabarities for 2l Financial Liabilities.

Fig i NFE
= Current Year Previous Year
Particulars
Upbo 1 Year 1 ¥ear o & Year Mlowe than & Year | Upto 1 Year 1%eario 5 Year | More than 5§ Year
Barrrowings - -
Oither Financial Liabiltes 267015 01| - - 04,132,769
Total Financial Liabiltes 267,915,090) . : 44,132, 760
iii) Market Risk

all Foreign Currency Risk Exposwre
Fureign exchange risk i the potential for the Company fo experlence volatility in the valse of 13 agseds, liabilitbs smnd sofvedoy and b suffer actuad B nancdal losses as 3 resull of
chamgis in value bitwisen the ourrencies of B9 aésets s abilities and s teporting currency. The Caompany dibes not maintain foreign ourrency denominated sssets in i mvestment
poeifodics and as such ks ot exposed boforeign excdungs risk redaded o investments

a2l Fareign Currency Risk - Sensitivity
The: semsitivity of profit ar loss o changes In the exchangs rales arkses mainly from foecign curmency derminabes] financial instrinrents and the ingpact on the odber componemis of
woquity ansing from frecgn Ferward exchange conbraces, fomelpn exchane oplion coniract designebed] 2= eash flow bedges.
ﬂﬂ. im MPR
Particulars Impact on prefit affer bax Impact on cther component of equity
Currenl Year Previous Yeir Curmenl Yoar Provioas Year

USD sensitivity
MNFRS USEY - Enecraies by 101% *
NIRS USD - Derreases by 100 <

Currency A sensitivity
MPRY USD - Increases by 105, *

MEPRS LIS - Decreases by 100"

* Holding all other variablie constant ﬁ%\*\
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The Oriental Insurance Company Limited

Notes to the Financial Statements
For the year ended Ashad 31, 2081 (July 15, 2024)

Fig. in NFR
€} Reconcilistion of Segmental Profit with Statement of Profit or Loss
Particulars Current Year Previous Year
__EE'H'MH Profit TER 102 .02 537,161,148
Audd: Mot Gadns' {Losses’) on Fadr Valkue Changes -
Addd: Mot Roalksed Gains! [ Losses) = £
Add: Ciher Income 3,808,234 T, T4A
Less: Depreciation and Amortization (16,772,318 (15,936,275
Le=s: fnpairrment Lossis 9.453,298 .24, 9 RHT
L_,uﬁx Finanoe Cost (11,748,983 (2047, 598
Less: Unallocablo Corporate Ex pemdiiunes - -
Profit Before Tax 00,240,302 3RS, 47,034
di Recanciliation of Assets
Particulars Cuarrent Year Previous Year
| Sepment Ansets 1,115,331 359 H79, 596,067
N ol & Intangible Assets Hih, TH6 811,759
Property, Flant and Equiprment G583 406 18,558,552
Investmient Properties . -
Dieferred Tax Assols 17,588,123 16,343,241
Investment in Subsidiaries - -
Irvwestmend in Associates . -
Enveatmenits 3. 585511,51% 2,518, 548, 314
L s 13,142,676 sl N
Currend Tax Assats &7, 3504 4 1
Cithasr Assebs 49,343 204 23471802
Dhier Finandal Asseds 135 011 541 240,501 596
‘Lash and Cash Equivalens 163 557 543 313,325,509
Total Assets 5,2560,036,476 AR, 156,100
e} Reconciliation of Liabilities
FParticulars Ciuirrent Year Frovious Year
Sepment Liabilities 2,000,053, 52 1,625,646, 279
Prosdaions 195,747 A58 120,864,907
Drefermed Tax Liabilithes :
LCurrend Tax Liabilities . .
Ckher Finanal [isblibes 267 515,510 Bf,132,. 760
Cither Liabifities 215275, 902 8071738
Taodal Liabilities Pl el e 1927715693

by




The Oriental Insurance Company Limited

Motes to the Financial Statements

For the year ended Ashad 31, 2061 (Taly 15, 20:24)

5} Refaded Pardy Disclosion

Hﬂd.lnﬂs Cuvi iz COlenilal Insiiresssn Corepany Lid

i Sariie
Associzles:
Fellopw Subsidiaries;

Koy Managemes| Fersonnel:

Tirton Chakraborty Chief Baeuative Cficer (From 1655002 onward s
Srehn Marofotla Dy, Chiel Fxscubive D8fces {From 100632009 Crnvands)
M [Heakal Mumber of LM
S Nl anandbas Member of LM
B} Kay Mansgemrd Fersonnel Compensation: Fig im NPR
Particulars Current¥ear | Previows Year
Shart-term emmployes benellis 21,558,451 13,598,125
Prat-emadoyment henaofits =
Cether long-term benefis B -
[ Terrninatiom berefis - 7124
Toslsl 2. 5ana%i] 16,319,567
Payment o Chief Evecutive Difieer (CEDN
Fig im MI'K
Particulars Cumvent Year | Previows Year |
Anrmual sslary s allowarses | 5,754,002
Perfomrmance based allcwanioes
i} Emplmnee Bams oo L 13
1] Bemedlils & T fisi
PE TR I 195515 11593708
141 Inaceninses
Insurrance relaled bemslits
1] Ll Ipsirapas . .
W) Aisdenl Ieseirarce 31L54) 15
iik] Heallh Inpusanin dinclhudieeg family rrl.glmhﬂ'lnll &40 70008
Todad " T} R | 12,143, 054]




i1 Helwed Farly Tranasdions:

Notes to the Financial Statements

The Oriental Insurance Company Limited

For the vear ended Ashad 31, 2081 (July 15, 2024)

I"IE. im MR

Partioalans

Hedding

Subsidiaries
Company

Amzsncinies.

Fallow

ey Managerial

Personnel

Taotal

Pretsivam Earned

Curreni Year

Previrue Year

Commisaion |mooms

Current Y ear

PRLERL |

G, 144, 1 56

Previous Yeur

SJ-I!-‘ﬂ

5545530

| Raitda] Incoime

Cukrenl vear

Previinis Year

Iileres] Lncomie

Cumrent ¥ear

Prifvicis Yoar

Lale of Propedy & Eguipment

Cuirning Year

Pl ous Yeas
L rruer

Purthase of Property & Fquipmant

Cuirpesyl Year

Previanis ear

Peemluam Paid

Currninl Yiai

J04 HE AN

[N |

Provious Year

M 55T P

36,077,704

[Commisslon Expenses

Currend Yaar

Prrevicus Yoad

| vidend

Currenl Yeur

Parvious Year

HHHHEL-:H

Eurrrenl Y ear

Pievjous Yoar

Al aricd s 1o Dirsceors

Carrend Yedr

Provioiss ¥eds

{hers (Survey Fes i Clali Rssoiery

Curroni Year

43,548,770

Previ

(0T

{4/_




The Oriental Insurance Company Limited
Notes to the Financial Statements
For the year ended Ashad 31, 2081 (July 15, 2024}

1) Melated Party Balances:

Fig- en NPE
Holding S Fellovw Eey Managerial
T
Farliculars Charishn Embsidisries | Associaes ; Idlrrlul e l olal

Recelvables  indluding  Belpsuran
Reseivables

Cuerrsnl Year L7500, 2650 175060, 267

Previous Year §20.681, 974 129,581,574
Clther Recelvables do be Speeitiod)

Cureerd Year
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The Oriental Insurance Company Limited

Notes to the Financial Statements

For the year ended Ashad 31, 2081 (July 15, 2024)

¥ Leases
la} Leases as Lesses
i) Crperating Leases:

The Company has varions operating leascs ranging below 1 vesr updo 15 years, The leases ane renewable by mutual
consenl and comtain secalation clavse. Rental expenses for operating keases hasnot been recognised in the Statement of
Profit and Loss dis 1o spplication of MFRS 16 {Except by which NFRES 16 is nol applicable). Interest Expanses on Lease
Liahifity & Depreciation on ROU has boen chasged amasnting to NPR 11,748,963.46 & NPR 13,426, 90234 respectively

Discloswre in respect of Mon-cancellable kease is as given below

FlE. in NPR

Futura Minimum Lease Payments

Current Year

Frevioeus Year

i1 Mot Lator than 1 VLT

&, a5, X7

T 126,438

i) Later than 1 year and nol later than 5 years

4823, 506

5,205 053

ifi) Later than 5 vears

57,558,819

1,050,883

(H¥ Finamce Lease:
The Company does pof hold assets undar firance leases.

ﬁﬂ.‘h:l HNPR

EFnl‘nrv: Minimom Lease 'ayments

Currenl ¥ear

Previous Year

Ir:l Mot Later than 1 year

Ii.i] Laber than 1 year and nad Later than 5 veary

Vi) Later than 5 vears

Total Fubare Mimimam Lease Payments

Less: Effect of Discounting

| Finance lease liability recognised

{bh Leases as Lessor

(i} Oiperating Leade

Thie Compary has not leased out any office spaces that are renewable on @ periodic basiz

Fig In NPR

Future Minimum Lease Income

Current Year

Previous Year

i3 Mot Later than 1 year

i) Later than 1 wear and nod Later than 5 vears

||I::| Lader than 5 vears

{ii) Finance Lease:
The Company has nod given any assets under fnanoe leases,

55 Capital Commitments

Estimated amoant of contracts remadnimg to bir emecubed b1 l.'-a|.'li.|.-l| aocounks and nok Flm"id'ﬂd for

Fig. in NPR

Particulars

Cument Year

Previous Year

Progerty and Equipmeni

Inwecirmeni Properiies

Gondwill & Intanpible Aseete

Tl'.'ll!i'.lL 1 i




56 Confingent Liabilities

The Oriental Insurance Company Limited
MNotes to the Financial Statements
For the year ended Ashad 31, 2081 (July 15, 2024)

Estimated amount of contracts ramaining to be executed in capital acoounts and not provided for (net of advances),

Fig. in PR

Particulars

Current Year

TPrevions Year

Claims againest Comparmy it m:bmnwhu:lj-ed &= debis

{2} Ineami Tax MLNFT 5% 134,138,064
[ Endbiresct Taxess 4,571,778 4,571,778
| o Others (TOS) 4,536,526 2,183,455
| Total 351,486,199 142,803 3207

Caze was fled In the Hon'lle Supreme Court agains the decision of the Large Tax Payer OMfice for re-assessment of tax

of the Anangial year 2061862, 2062063, which |5 under consideration. As per instructions of the Nopal Insurance
Auithority, M7 A9 T is shown as labdliby arising from the sald tax assessment, tho same has been shown as the
Proaieton foe lax related legal cases in Mode 16,

Also, case has been file in the Flon'ble Supreme Court by Large Tax Payer Office (LTPO) against dedision of Revenue
Tribunal for re-assssment of tax of financial vear 2060061, which |s under consideration

Further, application for adminstrative review has filed in Inland Revenue Department against the decision regarding
the ssesement made by LTPO of financial years 2002773, 2073174, 2074775, 207576, which is also under consideratian,

Events accuring after Balance Sheet

Assets Fledged as Security {only if pledged)
The carrying amoamnd of nssels pledged as secarity are:

Fig. in NFR
Previous Year

|rasticutass

| Reinsurance Receivables
Ih'lml:mnnb: in equity
VFied Degosits
[Property and Exquipimsni
Cithaers (b be Spocifled)
Turtal

Cuarrent Year

89 Carporate Social Responsibility

60 Adizeellanesus

61 Others

As por seibon e 11 [,E.ﬂ_:' ol Finandial Directive, 2080 issued by MI1A, 1% of net pralit has been allocoted as C5R reserve
duting the vear.,

(1] All amounts are in Negalese Bupees unless ceherwise stated,
(Hi3 Al figuares aredn the Mesrest Rupee & Roandied: off.
s
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The Oriental Insurance Company Limited

Annexure I'V
Statement of Sum Assured
Existing Insurance Policies Insured Amount against Existing Insured Risk Ceded to Met Insured Risk Hetained by
SN.| IosuranceTypes | = Numbers Insurance Folicles Re-Insurer

Currenl Year | Previous Year Current Year Previous Year Current Year Previous Year Current Vear Preview

1 |Property 4626 3,748 307,504,167 342 T4, 790,157 45 116,847 (156,338 1, P49, 081, 921 190,747 131,004 1355
2 |Motor 21,295 2138 6,231, 246,00 113,654 427 852 1,456, 800,923 24,6537, 652,591 7,734, 445,081 B
3 |Marne 2.938 1,525 122,861,122 484 (131,875, 2H9 43471670566 3,514,057,272 7,969,451, 918 53
4 |Engineering 616 514 T4LHIR A0 463 76,564,266,178 £3,702.666,171 4 563,026,509 Bi,125934,402 .
5 |IMicro 14 195 1.7, 40000, 00N 235, B91.745 2,784, 00K 14,616,000 2
& | Aviation . . : - - - % |
7 |Cattle and Crop 74T 5,104 2.413,248.659 Z.{125,910,058 2,007, K23, 438 1,740,164 ATR 405,425,262 2
B |Miscellaneous 4,437 6,037 69,33 1,643,300 B, 640, BT, 6 14 8,579, 590,354 15,314,237.238 50,352,052,041 45,2
Jotal 41,397 30265 655,277,458 SIAMLAIZT3]  DeoRAM T4 1645242004000 417365056806 3468
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Major Financial Indicators

The Oriental Insurance Company Limited

Fissca] Year
L] Particular
HELEL e MTETY AT NTETT
A |Equinn
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4 Farning pir Share {EF=) Per Share i Qs [N LT LD
5 Bk vl per share Pir Shase [ET (Y e [l i {11 [EINTR:
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B Prive Earning Ratia (P Ratin| Fatio e D% T e (k0T
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12 Lapital s Tl Mei Asses Hano x [all) 1% 74T T Wiy
(K] Capital i Technical Reserve Baboo | (i1 8 [(Fiaet [N 111N LS,
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Moty % 2 3rs, 110 4104 -1 = 1y
Rlarioe % A -5 LA 4617 -3 B
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Comparative Statement of Solvency Balance Sheet and NFRS based Financial
Statemant

Tha company hae gof spomaunl of assessmant of sohrercy and agiuanial valuason of lBbities of the company as at 15
duly 2024, s per Fisk Based Capilal and Soivency Dieectives, 2024 {20801 issuad by the Mapal Insurance Authorisy, wide
katiar daled JA1A23 Challen Mo, 2081/82, 4705, Accordingly e 2oheency margin of e compmay s 265 9% which
& Fegher than the Superdsary Tﬂlﬂi‘dﬂ]ﬂhﬁlﬂf1mnm1ﬂhhhlmdnﬂnhlmﬂuhmmﬂﬂﬁa?ﬂ.l1 TR

of Balance Shoat
Thex surrenarny of the anrusl inancial alabemeni ond sakancy bolsrce sheot s s below
AmSUrL LR
Partlculkams Annual Financial Balvency
Statemanis Balance
Tokn| Assobs [T ] 8,11
Reinsurance Assals 42 15 428 771
AN Cher Assats 4313 41044
Tertal Llll:iﬂiu 2,8 : 22
Techiical Provigan 1.008 E 75
A O LEIH'Ipu TE3 TE, 16T
|E:muf£gmwnm 568114 ;EHIFE

The cxcass of axsets over Aabillies for sohvency stands a1 24103 crams, ‘which & 8. 71% lowar then excess a8 per the
annual Teandal stataments

Summary of Sobvency Mangin

Mﬂmmmmuluﬁ.mawhmw mmm:mmmmm
(ACH) I8 211.82 crores and risk-heeed saptal B 79 71 cromes. Th eaenpany has & surplus solvency capiiad of 123 71
Crofee.

Risk Based Capital [REC)

Risk Based Capilal (REC) ponssis of the capital charges Tor the vanous categariss of nisks aiorg with B allewance for
ﬂwrllr.au-mbmummm-mm-mwhhmrmliuhhdmdmlnpmlmhm raks. Tha
mmmmmmm iy thee fact that 1ha risks ave not perlecily posEvely conatssd

Balow i the tabie showing the bifurcatien of the Tatal Rak-Based Caplal;

[ Padicuam Ama i (080]

[Siarhet Fisk 5.
Crech] Fisk 306,
Fdon e Insuranco Rk

[Sum of L-apital Chargesa

m
ﬂ%m
honal Al
Tt e e o

Avadlable Solvoney Capaal (ASC)
Ani.-hhﬁmarmEwlclszjmmmuurhsmmrMmhrmmnm aliowing for vanimus
deduchons: Tl-u-H-nw“m-mmmmnmrwmmm.ﬂmammmwm
hiwrcalion al Total fwalable Sakmoncy Capital

The fallowing can ba obaerved from the sbows labis: -
* Thetolal availedie solvercy capial |5 civided into Tiar 1 Bra e Faenond G % the koss abscrbenty and anmilakility,
' MWEEWME-Thiumlmm? 1 slangs
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Available Capital Resoruces (ACR), solvency Position and MCR
The Qrigntal Inswmance Company Limited
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[Les Reusbyalion nesend T
2o (SR Ruesien LR ) |
i Pl 3l fetaaron (05 24T 174
gy Artiand marn i
Rss; Exrss of defarred b reservs shown i eguly of 0251 655 aver deberred 1as Bsset a8 po Financial Slatoment (fraxan
Less: Assels plesged by the naone: when e fackly guassrieed i not in e labidity sde of e sofvency belaoos shes &
Leeas: Crect Fockbes graniad by the s afd secured by B sen snaesy when tha laciity & nal n e labiiy side -
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[rher copital resourcss quaiied a5 Tier 2. ncging Uspaks predamnce shars, inpaid siboidnmed dete ieffers of oo guarsiees.
o gyl e cill Rl -
Fedurn poffs amzedoed i the valadon of nchnical prodsions (resarses) R
fiétds
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The Oriental Insurance Company Limited

Motes to the Financial Statements
for the year ended Ashad 31, 2081 (July 15, 2024)

Reporting Entity

The Oriental Insurance’ Company Limited (Company) herein after referred a5 "Company™ 5 @ branch
office of Oriental Insurance Company Limited India incorporated under Companies Act of Mepal,

The registered address of the Company is Sunrise Bizz Park, Charkhal, Dillibazar, Kathmandu,

The principal activities of the company are to provide various non-life insurance products through its
branches, sub-branches, and network of agents.

Basis of Preparation

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Reparting Period and approval of financial statements

The Company reporting period is from 1% Shrawan 2080 to 31" Ashadh 2081 with the corresponding
previous year from 1% Shrawan 2079 to 31%tAshadh 2030.

Statement of Compliance

The Financial Statements of the Company comprises of Statement of Financial Position, Statement of Profit
ar Loss and Statement of Other Comprehensive Income shown as two separate statements, Statement of
Changes in Equity, Statement of Cash Flows and Maotes to the Financial Statements which have been
prepared in accordance with the Mepal Financial Reporting Standards {NFRS) issued by the Mepal
Accounting Standards Board (AS8) and in compliance with the requirements of the Companies Act , 2063,
directives issued by Nepal Insurance Authority and required disclosures as per Securities Board of Mepal.
The format used in the proparation and presentation of the Financal Statemnents and disclosures made
therein also complies with the specified formats prescribed in the directives of Nepal Insurance Authority.

The Financial Staternents have been prepared on a going concern basis, The term NFRS, includes all the
standards and the related interpretations which are consistently wsed.

Basis of Measurement

The Financial Statements have been prepared on the historical cost basis except for following Assets &
Liabilitias which have been measured at Fair Value amount:

i, Cerain Financial Assets and Liabilities which are requised to be measured at fair value
ii. Defined Employes Benefits

iii. Insurance Contract Liabilities which are required to be determined using actwarial valuation for Risk
Based Capital and Solvency MNate ,

Historical cost is generally Fair Value of the consideration given in exchange for goods and services.

Fair Value i= the price that would be received to sell an asset or pald to transfer a lability in an crdecly
transaction between market participants at the measurement date, regardless of whether that price is
directly rvable or estimated using another valuation technique.

o
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The Oriental Insurance Company Limited
Notes to the Financial Statements
for the year ended Ashad 31, 2081 (July 15, 2024)

In addition, for Financial Reporting purposes, Fair Value measurements are categorized into Level 1, or 2 or
3 based on the degree to which the inputs to the Fair Value measurernents are observable & the significance
of the inputs to the Falr Value measurements in iis entirety, which ane described as follows:

* Level I - Inputs are quoted prices (unadjusted) in active markets tor identical Assets or Liabilities that
the entity can access at the measurement date;

#  Level I- Inpuls are inpuls, other than quoted prices included within Level 1, that are obsorvable for tha
Assat or Liability, either directly or indirectly; and

*  Level 3- Inputs are unobservable inputs for the Asset or Liability,

i} Use of Eatimates

)

The preparation of these Financial Staternents in conformity with NFES requires management to make
estimates, judgments and assumptions. These estimates, judgments and assumptions affect the reported
balance of Assets & Liabilities, disclosures relating to Contingent Lisbilities as at the date of the Financial
Staternenits and the reported amounts of Income & Expenses for the year presented, Actual results may
differ from these estimates. Estimates and underdving assumptions are reviewed an an ongoing basis,
Changes in estimates are reflected in the Financial Statements in the pericd in which changes are made and,
if material, their effects are disclosad in the Motes to the Financial Statemenis.

Functional and Presenfation Currency

These Financial Staterments are presented in Nepalese Rupees (NPR) which is the Company's functional
currency. All fnancial information presented in NFR has been rounded to the nearest rupes except werne
indicated otherwise.

Going Concern

The financial statements are prepared on going concern basis, The manmagement of company have
condidered o wide range of information relating to present and future conditions, incuding future
projections of profitability, cash fows and capital rescurces while assessing the poing concern basis.
Furthermore, management is not aware of any material uncertainties that may cast significant doubt upon
Company’s ability to continue as a going concern and they do not intend either to lguidate or to cease

operation of it

Change in Accounting Policies

Accounting Policies are the specific principles, bases, conventions, rules and practices applied by the
Company in preparing and presenting financial staterments. The Company is permitted to change an
accounting policy only if the change &5 required by a standard or Interpretation; or results in the financial
statements providing reliable and more relevant information about the effects of ransactions, other evenis
or ¢onditions on the entity's financial position, financial performance, or cash Ao,

Recent Accounting Pronouncements
Accounting standards issued and effective
All the accounting standard made effective by the ASB are applied while preparing financial statement of
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The Oriental Insurance Company Limited
Notes to the Financial Statements
for the year ended Ashad 31, 2081 (July 15, 2024)

Accounting standards issued and non-effective
MFRS 17 “Insurance Contracts” effective from 2025

Carve-outs

The Company has not applied any carve outs provided by the ASB.

Presentation of finamcial statements

The assets and liabilities of the Company presented in the Statement of Financial Position are grouped by
the nature and listed in an order that reflects their relative liquidity and maturity pattern.

Oifsetting

Financial assets and financial tiabilities are offset and the net amount reporied in the Staternent of Financial
Position, only when there is a legally enforoeable right to offset the recognized amounts and there is an
intention to settle on a net basis or to realize the assets and settle the liabilities simultaneously. Income and
expenses are not offset in the Staternent of Profit or Loss unless required or permitted by Nepalese Financial
Reporting Standards or Interpretation {issued by the International Financial Reporting Interpretations
Committee (IFRIC) and Standard Interpretations Committee (SIC) and as specifically disclosed in the
Significant Accounting Policies af the Company.

Materiality and Aggregation

Each material class of similar items is presented separately in the Financial Statements, Items of dissimilar
nature or function are presented separately, unless they are immaterial as permitied by the Mepal
Accounting Standard-NAS 1 on Presentation of Financial Statements’.

Notes to the Financial Staternents are presented in a systematic manner which ensures the
understandability and comparability of Financial Statements of the Company. Understandability of the
Financial Staternents is not compromised by obscuring materal information with immaterial information or
by aggregating material items that have different natures or functions.

Significant Accounting Policies
This note provides a list of the significant policies adopted in the prepasation of these financial staterments.,

Property and Equipment

ilRecognition

Freehold land is carried at historical cost and other items of property, plant and equipment are stated at cost
of acquisition or construction bess sccumulated depreciation when, it is probable that future economic

benefits associated with the itern will fiow to the Company and it can be used for more than ane year and
thee cost can be measured reliably,

Subspquent eosts are included in the asset’s carrying amount or recognized as a separate asset, as
appropriate, anly when it meets the recognition eriteria as mentioned above. The carrying amount of any

component accounted for as a separate asset is demcognized when replaced. All other and
mainken re charged to profit or boss duning the reporting period in which they are incu pAL o
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The Oriental Insurance Company Limited
Notes to the Financial Statements
for the year ended Ashad 31, 2081 (July 15, 2024)

) Depreciation

Depreciation of Property, Plant and Equipment other than the Freeheld Land ie. the Company’s Freehold
Building, Plant & Machinery, Vehicles & Other Assets is provided on "Straight Line Method (SLM)
Diminishing Balance Method ((DBM)" based on Useful Life estimated by technical expert of the
management.

The Assets Useful Life/ Rate of Depreciation and Resicdual Values are reviewed al the Reporting date and
the effect of any changes in estimates are accounted for on a prospective basis.

Useful Life of Property, Plant and Equipment based on SLM/DBM is categorized as stated below:

| List of Assets Categories Rate for WDV
Land Mot Applicable
Leasehold Improvement Lease Period
Fumiture & Fichure 25%
Computers and 1T Equipment 2%
Office Equipment 25%
Vehicles 20
Crther Assets 25%

An item of Property, Plant and Equipment is derecognized up to disposal or when no Future Economic
Benefits are expected to arise from the continued use of the asset, Any gain or loss arising on the disposal or
retirement of an itern of Property, Plant and Equipment is determined as the difference between the sales
proceeds and the carrying amount of the Asset and is recognized in the Statemmont of Profit or Loss,

ivilmpairment of Assels

Assets are tested for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognized for the amount by which the Asset's
carrying amount exceeds ils recoverable amount. The recoverable amount is higher of an asset's falr value
bess cost of disposal and value in use. Value in use is based on the estimated future cash flows, discounted
to their present value using pre-tax discount rate that reflects curnent market assessments of the time value
of money and risk specific to the assets, Assets that suffer an impairment are reviewed for possible reversal
of the impairment at the end of each reporting period. In case of such reversal, the carrying amount of the
asset Is Increased so as nof to exceed the carmying amwunt that would have been determined had there been
no impairment loss.

viCapital Work-In-Progress

These are expenses of capital nature directly incurred in the construction of buildings, major plant and
machinery and system development which are to be capitalized. Capital Work in Progress would be
transferred to the relevant asset when it is available for use. Capital Work in Progress is stated at cost less
any d impairment IIJS,E?.
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The Oriental Insurance Company Limited

MNotes to the Financial Statements
for the year ended Ashad 31, 2081 (July 15, 2024)

(b} Intangible Assets
ilRecognilion
Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried al cost less any accumulated amartization and any accumulated
impairment losses, Internally generated intangibles, excluding capitalimed development costs, are not

capitalized and the related expenditure is reflected in Statemment of profit or loss in the year in which the
axpenditure is incurred.

Subsequent expenditure on intangible assels is capitalized only when it increases the future economic
benefits embodied in the specific asset to which it relates. All other expenditurne is expensed as incurred.

Goodwill on business combination is recognized on the acquisition dake at the excess of (a) over (b} below:
(2] The aggregate of
I, The consideration transferred measured in accordance with the NFRS 3, which generally
requires acquisition-date fair vahue

2, The amount of any non-controlling interest in the acquiree measured in sccordance with
the NFRS 3, and

3. In a business combination achieved in stages, the acquisiion-date fair value of the
acquirer’s previously held equity interest in the acquines,

(b} The net of the acquisition date amounts of the identifiable assets acquired and the liabilities
aasumed,

A mortzation

The useful lives of intangible assets are assessed to be either finite or indefinite, An intangible asset shall be
regarded as having an indefinite useful life when, based on an analysis of all of the rélevant factors, there is
no foreseeable limit to the period over which the assal is expected to generate net cash inflow for the entity,

Amortization is recognized in staternent of profit of loss on Stralght Line Method (SLM) over the estimated
useful life of the intangible assets, from the date that is available for use since this most closely reflects the
expected pattern of consumption of the future economic benefits embodied in the asset. The amortization
period and the amortization method for an intangible asset with a findte useful life are reviewed at least at
each financial year end. Changes in the expected useful life or the expected pattern of consumption of
future economic benefits embodied in the asset are considered to modify the amortization perlod or method,
as appropriate, and are treated as changes in accounting estimates, The amortization expense on intangfble
assets with finite lives is recognized in the statement of profit or loas,

Usetul Life of Intangible Assets based on SEM s categorized as stated below:

List of Assets Calegories Lreedul Life (In Years) for SLM
Softwiares 5

iiil Derecognition
An Intangible Asset is derecognized when no Futuré Economic Benefits are expected to ardse from the

continuad use of the Asset. Any Gain or Loss arising on the derecognition is determined as the difference
between the sales proceeds and the nrrvmg_ ummmt of the Asset and is recognized in the Statement of

Profit url@
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The Oriental Insurance Company Limited
Notes to the Financial Statements
for the year ended Ashad 31, 2081 (July 15, 2024)

iviImpairment of Asseis

The Company assesses at each reporting date as to whether thene is any indication that Intangible Assets
may be impaired. If any such indication exists, the recoverable amount of an asset is estimated o determine
the extent of impairment, if any, An impairment loss is recognized in the Statement of Profit or Loss to the
extent, asset’s carrying amount exceeds its recoverable amount, The recoverable amount is higher of an
asset’s fair value less cost of disposal and value in use, Value in use is based on the estimated future cash
flows, discounted to their present value using pre-tax discount rate that reflects current market assessments
of the time value of money and risk spedific to the aswets.

Investment Properties
Cost Model

Property that ks held for rental income or for capital apprecation or both, is classified as investment
property. Investment properties are measured inltially at cost, including related transaction cost. It Is
subsequently carried at cost less accumulated depreciation. Subsequent expenditure is capitalized o the
asset's carrying amount only when it is probable that future economic benefits associated with the
expenditure will fAlow to the company and the cost can be measured reliably. All other repairs and
maintenance costs are expensed when incurred.

Land is carcled al historical cost, however, buildings are depreciated over their estimated useful lives as
mentioned above,

Investment properties are derecognized either when they have been disposed of, or when the investment
property is permanently withdrawn from use and no future economic benefit is expected from its disposal,
Any gains or losses on the retirement or disposal of an investment property are recognized in the staternent
of profit or loss in the year of retirement or disposal,

Transter are made to (0r from) investment property only when there is a change in use. For a transfer from
investment property, the Company accounts for such property in accordance with the policy stated under
FPE up to the date of change in use,

Cash & Cash Equivalent

Cash & Cash Equivalents includes Cash in Hand, Cheque in Hand, Bank Balances, and short term deposits
with a maturity of three months or less.

Financial Assets
iMinitial Recognition & Measurement

Financial Assets are recognized when, and only when, the Company becomes a party to the contractual
provisions of the Financial Instrument, The Company determines the classification of its Financial Assets at
initial recognition.

When Financial Assets are recognized initially, they are measured at Fair Value, plus, in the case of
Financial Assets not at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the Financial Asset. Transaction costs of Financial Assets carried at Fair Value through Profit
or Loss nsed in the Statement of Profit or Loss,
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The Oriental Insurance Company Limited
MNotes to the Financial Statements
for the year ended Ashad 31, 2081 (July 15, 2024)

iilSubsequent Measurement
a) Financial Assets carred at Amortized Cost (AC)

A Financial Asset |s measured at amortized cost if it &5 held within 8 business model whose objective is
achieved is o hold the asset in order to collect contractual cash flows and the contractual terms of the
Financial Asset give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding. Interest income in these financial assets is measured using effective
interest rate miethod.

bl Financial Assets at Fair Value through Other Comprehensive Income (FVTOCI)

A Financial Asset is measured at FVTOCL if it is held within a business model whose objective is achieved
by both collecting contractual cash fows and selling Financlal Assets and the contractual terms of the
Financial Asset give rise on specified dates to cash Aows that are solely payments of principal and interes!
on the principal amount outstanding. These financial assets are measured at fair value and changes are
taken by statement of other comprehensive income,

¢l Financial Assets at Fair Value through Profit or Loss (FVTPL)
A Financial Asset which is not classifled in any of the above categories ane measured at FVTPL.

iiilDe-Recognition

A Finandal Assets is derecognized only when the Company has transferred the rights to receive cash fows
From Financial Assets, Where the Company has transferred an Asset, the Company evaluates whether it has
transferred substantially all risks and rewards of ownership of the Financial Asset. In such cases, the
Financial Asset is derecognized. Where the Company has not transferred substantially all risks and rewards
of cwnership of the Financial Asset, the Financial Asset is not derecognized. Where the Company retains

control of the Financial Asset, the Asset is continued to be recognized to the extant of continuing
involverment in the Financial Asset.

iviimpairment of Fimancial Assets

The Company assesses on each reporting date whether there is objective evidence that a financial asset o0
group of financial assets is impaired, A financial assel or group of financial assets is deemed to be impaired
if. thera is objective evidence of impairment because of one or more events that has oecurred since the initial
recognition of the asset (an incurred Toss event') and that loss event has an irmpact on the estimated future
cash flows of the financial asset or the group of financial assets that can be reliably estimated. Evidence of
impairment may incdude indications that a financial asset or & group of financial assets is experiencing
significant financial difficulty, default or delinquency in interest or principal payments, the probability that
they will enter bankruptcy or other financial reorganization and observable data indicating that there is a
mwasurable decrease in the estimated future cash Aows, such as changes in arresrs or economic conditions
that correlate with defaults.

Financial Liabilities

ilInitial Recognition & Measurement

Financial Liabilities are recognized when, and m1|_'|-' when, the Company becomes a party to the ctual

provisions of the Financial Instrument. The Cor ‘determines the classification of its Fi bRl Titigs
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The Oriental Insurance Company Limited
Notes to the Financial Statements
for the year ended Ashad 31, 2081 (July 15, 2024)

All Financial Liabilities are recognized initially at Fair Value, plus, in the case of Financial Liabilities not at
fair value through profit or loss, transaction costs that are attributable to the issue of the Financial Liability.

iil5ubsequent Measurement

After initial recognition, Financlal Liabilities are subsequently measured at amortized cost using the
Effective Inforest Method.

For trade and othar payables maturing within one year from the date of Staternent of Financial Positicn, the
carrying amounts approximate Fair Value due to short maturity of these instruments.

fillDe-Recognition

A Financial Liability is de-recognized when the obligation under the liability is discharged, cancelled, or
expires. When an existing Financial Liahility is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a de-recognition of the original liability and the recognition of a new liability, and
the difference in the respective carrying amounts is recognized in the Staterent of Profit or Loss,

Difsetting financial instruments

Financial assets and liabilities are offset, and the net amount §s reported in the Statement of Financial
Pasition where there is legally enforceable right to offset the recognized amounts and there is an intention
1o selile on a net basis or realize the asset and sottle the lability simultanecusly. The legally enforceable
right must not be contingent on future events and must be enforceable in the normal course of business and
in the event of default, insolvency or bankruptcy of the Company or the counterparty,

Reinsurance Agsels

Relnsurance assels are the assets which are created against insurance contrack liabilities of the ameunt
which are recoverable from the reinsurer. These assets are created for the reinsurer's share of insurance
contrmct liabilities,

A reinsurance asset is impaired if there is objective evidence, as a result of an event that occurred after the
initial recognition of the reinsurance asset, that the Company may not receive all amounts due to it under
the terms of the contract, and the event has a reliably measurable impact on the amount that the company
will receive from tha re-insurer. If a relnsurance asset is impaired, the company reduces the camying
arnount accordingly and ts recognized in statement of profit or koss.

Capital

Company is branch office of Oriental Insurance Company Limited India incorporated under Companies Act
of Nepal. Henee, there is no capital account

Reserves and Funds

it Share Application Money Pending Allotment If the company has recvived any calls in advance
amwount, the amount will be presented under this head.

ii) Share Premium: If the Company issues share capital at premium, it receives extra amou than
share capital such ameunt is trannfegﬂt.ﬂm;:mmum. The amount in share premi ¢
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The Oriental Insurance Company Limited

Motes to the Financial Statements
for the year ended Ashad 31, 2081 (July 15, 2024)

ii} Catastrophe Reserve: The Company has allocated catastrophe reserve for the amount which is 10% of
the distributabla profit for the year as per Regulator's Directives,

{ii] Fair Value Reserve: The Company has policy of creating fair value reserve equal to the amount of Fair
Value Gain recognized in statement of other comprehensive income as per regulator’s directive.

iv} Actuarial Reserves: Reserve against actuarial gain or koss on present value of defired benefit obligation
resulting from, experience adjustrents {the effects of difference between the previous actuarial assurmplions
and what has actually nccurred); and the etfects of changes in actuarial assumptions,

¥) Revaluation Reserves: Reserve created againsl revaluabon gain on property, plant & equipment L3
intangible assets, other than the reversal or earlier revaluation losses charged to profit or loss.

vi) Special Reserve: The Company has allocated special reserve per Regulator's Directive,

vii) Other Reserves: Reserve other than above reserves, for e.g. deferred tax reserve & Corporate Social
Responsibility Reserve,

ik) Imsurance Contract Liabilities
il Provision for unearned premiums

Unearned premiums reserve represents the portion of the premium written in the year but relating to the
unexpired teem of coverage.

Change in reserve for uneamed insurance premivm represants the net portion of the gross written premium
transferred to the unearned premium reserve during the year to cover the unexpired period of the policies,

i} Outstanding claims provisions
Outstanding claims provisions are based an the estimated ultimate cost of all claims incurred but not settied

at the staterent of financial position date, whether reparted or not, together with related claims handling
costs.

iii} Provision for claim incurred but not reported.

Significant delays are experienced in the notification and settlernent of certain types of claims, the ultimate
cost of which cannot Be known with certainty at the staternent of financial position date.

The liability is calculated at the reporting date using a range of standard actuarial claim projection
techniques, based on empirical data and current assumptions that may inclucde a margin over best estimate.

iv} Margin over Best Estimate (MOBE)

The Company has established appropriate levels of MOBE on the line of business to reflect the value of the
inherent uncertainty in the cashflows related to insurance obligations. The MOBE for the company has been
calculated as ten percent of net technical provision for the ‘Engineering’ and 'Catile & Crops’ line of
business, For the rest of the lines of business, the MOBE has been calculated as five percent of the net
technical provislons.

iv) Earthquake Premium Reserve

The Earthquake Premium Resarve is a financial provision set aside by Insurance companies fo COVEr
potential fubure claims arising from earthquake-related events, A defined percentage of premiums from
each Line of Business (LOB) is allocated to earthguake Premium, A reserve amounting to 15% of this
allocated earthquake premium has been created towards the carthquake premium reserve

il Employes Benefits o
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The Oriental Insurance Company Limited
Motes to the Financial Statements
for the year ended Ashad 31, 2081 (July 15, 2024)

Liabilities for wages and salaries, including non-monetary benefits that are expected to b settled wholly
within 12 months after the end of the period in which the employees render the related service are
recognized In respect of employees' services up to the end of the reporting period and are measured at the
amounts expected to be paid when the liabilities are settled. The liabilities are presented as current
employes benefit obligation in the Statement of Financial Position.

iiyPost-Employment Benefits
-Defined Contribution Plan

The Company pays Provident Fund contributions to publicly administered Provident Funds as per Iocal
regulations, The Company has no further payment obligations once the contributions have been paid. The
contributions are accounted for as defined contribution plans and the contributions are recognized as
Employes Benefit Expenses when they are due.

Defined Benafit Plan

For Defined Benefit Plan, the cost of providing benefits is determined using the Projected Uinit Credit
Method, with Actuarial Valuations being carried out at each Statement of Financial Position. Actaarial
Gains & Losses are recognized in the Other Comprehensive Income in the peried in which they ocour, Past
service cost Is recognized immediately to the extent that the benefits are already vested and otherwise is
amortized on a Straight Line Basis over the average period until the benefits become vested. The retirement
benetit sbligation recognized in the Statement of Financial Position represents the present value af the
defined benefit obligation as adjusted for unrecognized past service cosl, as reduced by the Fair Value of
plan Assets (If Any). Any Asset resulting from this calculation is limited o past service cost, plus the
present value of available refunds and reductions in buture contributions o the plan.

ifi) Long Term Employee Bencfits

The labilities for un-availed earned leaves are not expected to be setthed wholly within 12 months after the
end of the period in which the employees render the related service. Leave Encashment has been computed
using Actuarial Assumptions and these are measured at the present value of expected future payments to
be made in respect of services provided by employees up to the end of the vear using the Projected Unit
Credit Method, The benefits are discounted using the market yields at the end of the year that have terms
approximating to the terms of assumptions.

iv) Termination
Termination benefits are payable when employment is terminated by the Company before the nommal

retirement date, or when an employee accepts voluntary retirement in exchange of these benefits. The
Company recognizes termination benefits at the eardier of the following dates:

a) When tha Company can no longer withdraw the offer of those benefits; and

b When the entity recognizes costs for a restructuring that is within the scope of NAS 37 and invalves the
payment of termination benefits. The termination benefits are measured based on the number of employees
expected o accept the offer in case of voluntary retirement seherme,

Revenue Recognition
Gross Premium

Gross Premium are recognized as soon as the amount of the premiums can be reliakly i
aremium |8 recoenized from inception dapewAE theend of the Enandal year,. all due e



The Oriental Insurance Company Limited

Notes to the Financial Statements
for the year ended Ashad 31, 2081 (July 15, 2024)

ii} Unearned Premium Reserves Uneamed premiums are those proportions of premiums wrillen in a year
that relate to periods of risk after the reporting date. Unearmed premiums are calculated on a pro rate basis.
The proportion attributable to subsequent periods is deferred as a provision for unearned premiums.,

iif) Premiums om Reinsurance Accepted

Pramium on refnsurance accepted comprise the total premiums payable for the whele cover provided by
contracts entered into the period and are recognized on the date on which the policy incepts. Premiums
include any adjustments arising in the accounting period in respect of reinsurance coniracts incepfing in
prior accounting periods. Uneamed reinsurance premiums ase thoss propaortions of premiums written in a
vear that relate to periods of risk after the reporting date.

Reinsurance premiums and claims on the face of the statement of profit or loss have been presented as
negative itemns within premiums and net benefits and claims, respectively, because this is consistent with
how tha business s managed,

iv) Reinsurance Premium

Direct Reinsurance premiums comprise the total premiums payable for the whole cover provided by
contracts entered Into the period and are recognized on the date on which the policy incepts. Premiums
include any adjustments arising in the accounting period in respect of reinsurance contracts incepting in
prior accounting perinds.

Unearmed reinsurance premiums are those proportions of premiums written in a year that relate to periods

of risk after the reporting date, Unearned reinsurance premiums are deferred over the term of the
underlying direct insurance policies for risks- attaching contracts and over the term of the reinsurance
contract for losses occuring contracts.

Reinsurance premiums and claims on the face of the statenvent of profit or loss have been presented as
negative items within premiums and net claims, respectively, becauss this is consistent with how the
business is managed,

v) Commission [ncome

Commission Income is recognized on asccrual basis. If the mcome is for future periods, then they are
deferred and recognized over those future periods,

vi) Investment Income

Interest income is recognized in the statement of profit or loss as it accrues and [s calculated by using the
EIR method. Fees and commission that are an integral part of the effective vield of the financial asset are
recognized as an adjustment to the EIR of the instrument.

wii) Net realized gains and losses
Met realized gains and losses recorded in the statement or profit or loss include gains and losses on financial

assets and properties, Gains and losses on the sale of investments are calculated as the difierence between
nit gal ds and the original or amortized cost and are recorded on occurrence of the sale transaction.
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MNotes to the Financial Statements
for the year ended Ashad 31, 2081 (July 15, 2024)

Claims and Expenses

iy Gross Claims

Claims include the cost of all claims arising during the year, including external claims handling costs that
are directly related to processing and settlernent of claims, Benefits and claims that are incurred during the
financial year are recognized when a claimable event occurs and/or the insurer is notified.

Reserves for Incurred but Not Reported Claims (IBNR) and Reserve for Incurred but Not Enough Reported
Claim (IBNER) are calculated at the reporting date using a mange of standard actuarial claim projection
techniques, based on empirical dats and current assumptions that may include a margin over best estimate
{previously known as Margin for Adverse Deviation).

i1} Reinsurance Claims

Reinsurance claims are recognized when the related gross insurance clalm is recognized according to the
term of the relevant confracts.

Product Classification

[nsurance contracts are those contracts when the Compary (the insurer} has accepted significant insurance
risk from another party (the policyholders) by agreeing to compenaate the policyholders if a specified
uncartain fubure event (the insured event) adversely affects the policyholders. As a general guideling, the
Company determines whether it has significant insurance risk by comparing benefits paid with benefits
payable if the insured event did not occur. Insurance confracts can also transfer Ainancial risk.

The Company has following portiolios under which it operates its business

i) Property Portfolio - Property/Fire insurance business means the business of affecting and carrying out
contzacts of insurance, otherwise than incidental to some other dass of insurance business against loss or
damage to property due to fire, explosion, storm and other occurrences customarily included among the
risks insurad against in the property/fire insurance business.

ii) Motor Portfolio - Motos insurance business means the business of affecting and carrying dul contracts of
insurance against loss of, or damage to, or arising out of or in connection with the use of, motor vehicles,
inclusive of third party risks but exclusive of transit risks.

=< Marine Portfolio - Marine insurance business means the business of affecting and carrying out contracts
of insurance against loss of consignment of goods during transit.

iv} Engineering Portfolio - Engineering insurance business means the insurance that provides economic
safeguard to the risks faced by the ongoing construction project, installation project, and machines and
equipment in project operation.

v} Micro Portfolio - Micro Insurance protects against Joss of or damage to crops or livestock. It has great
potential to provide value to low-income farmers and their communities, both by protecting farmers when
shocks occur and by encouraging greater investment in crops.

vi) Aviation Portfolio — Awviation Insurance provides coverage for hull losses as well as ligbility for
passenger injuries, environmental and third-party damage caused by aircraft accidents.

vii} Cattle and Crop Portfolio - Cattle and Crop Insurance provides insurance against loss of or damage to
Cattle and crops.

viil) Miscellaneous Portiolio - All the insymange business which do not fall in above categories fall under

miscellaneous insuranoe business Grs} Sielenal Accidents, Medical Insurances, Professiongl ity
= "'.'I' AL d
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The Oriental Insurance Company Limited
Notes to the Financial Statements
for the year ended Ashad 31, 2081 (July 15, 2024)

ip} Borrowing Costs

(g

ir)

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or sale,
are added to the cost of those assets, until such time as the assets is substantially ready for their intended
use or sale.

Intersst income eamad on the temporary investment of specific barrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalization.

All other borrowing costs are recognized in statement of profit or boss in the period in which they are
incurred.

Cash Flow Statement

Cash Flows are reported using the direct methed, whereby major classes of cash receipts and cash payments
are disclosed as cash fows,

Leases

The bease liability has been accounted for under NFRS 16 “Leases™, For all the significant lease, the Right-of-
Use assets has been recognized at its initial recognition under cash model, The Lease liability has been
recognized at the present value of the lease payments that are not paid at that date. The lease payment has
been discounted at the incremental borrowing rate in lease which is 10%.

After the commencernent date, the right of use asset has been measurad using cost model. The lease liability
has beer increased to reflect interest on the lease liability & has been reduced by the lease payment.

Income Taxes
Income Tax Expanse represents the sum of the tax currently payable & Deferred Tax,
i) Current Tax

Current Tax Expenses are accounted in the same period to which the revenue and expenses relate. Provision
for Current Income Tax is made for the Tax Lisbility payable on Taxable Income after consideting fax
allowances, deductions and exemptions determined in accordance with the applicable tax rates and the
prevailing tax laws.

i} Dweferred Tax

Deferred Tax is recognized on temporary difference between the carrying amvounts of Assets and Liabilities
in the Staternent of Financial Position and their Tax Base. Deferred Tax Assets & Liabilities are recognizec
for deductible and taxable temporary differences arising between the tax base of Assets & Liability n a
transaction that is not a business combination and affects neither accounting nor taxable Profit nor Loss at
the time of the transaction.

Deferred Tax Assels are recognized to the extent that it is probable that taxable profit will be available
against which the deductible Temporary difference and the carry forward of urised tax credits and unused
kax losses can be utilized,

Defarrad Tax Liabilities are generally recognized for all taxable Temporary Difference.

The carrying amount of Deferred Tax Assets is reviewed at gach reporting date and reduced to the exten
that It Is no longer probable that sufficient taxable profits will be avallable to allow all or_part of the
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Motes to the Financial Statements
for the year ended Ashad 31, 2081 (July 15, 2024)

Provisions, Contingent Liabilities & Contingent Assots

i} Provisions

Provlsions are recognized when the Company has a present legal or constructive obligation as a result of
past events, for which it is probable that an outflow of rescurces embodying economic benefits will be
required to settie the obligation and a reliable estimate of the amount can be made.

Provisions are measured at the present value of managenent’s best estimate of the expenditure recuined to
satthe the present obligation at the end of the reporting period. The discount rate to determine the present
value is a Pre-Tax Rate thal reflects current market assessments of the Hme valoe of money and the risks
specific to the liability. The increase in the provision due to the passage of time is recognized as interest
EXPETSLS,

Provisions for Contingent Liability are recognized in the books a matter of abundant precaution and
conservative approach based on management’s best estimate. However, Management believes that chances
of these matters going against the company are remote and there will not be any probable cash outflow.

i} Contingent Liabilities

i)

(v

Contingent Linbilities are recognized only when there is a possible obligation arising from past events due
to GEeurrence af pon-oocurrence of one or more uncertain future events not wholly within the control of the
Company or where any present obligation cannot be measured in terms of future outflow of resources or
where a reliable estimate of the obligation cannot be made. Obligations are assessed on an ongoing basis
and only those having a largely probable cutflow of resources are provided for.

Contingent Assets

Contingent assets whare it s probable that future economic benefits will flow to the Company are not
recognized but disclosed in the Financial Staterments.

Functional Currency & Foreign Currency Transachons

The Financial Statements of the Company are presented in Mepalese Rupees, which in the Company’s
Functional Currency. In preparing the Financial Statements of the Company, transactions in currencies
other than the Company's Functional Currency i Foreign Currencies are recognized at the rates of
exchange prevailing at the dates of the transactions.

Earnings Per Share
There is no share capital account hence EPS is not calculated.

Orperating Scgment
Operating Segments are reported in o manner consistent with the Internal reporting provided to the chief
operating decision maker (CODM) as defined by NFRS 8, Operating Segment”.

Company's Income & Expenses including interest are considered as part of un-allocable Income & Expenses
which are not identifiable to any business segment. Company's Asset & Liabilities ane considered as part of
un-allis




